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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-A, AS AMENDED
ANNUAL REPORT PURSUANT TO SECTION 17 OF

THE SECURITIES REGULATION CODE AND SECTION
141 OF THE CORPORATION CODE OF THE

PHILIPPINES 2
1. For the calendar year ended 31 December 2015 x a0 | |
. L < | MAY 23 2016 (S
2. SEC Identification Number: CS200324966 T | -
ST T

3. BIR Tax Identification No.: 228-423-401-000 \ ey
4. Exact name of issuer as specified in its charter: CENTURY PF{AK METALS

HOLDINGS CORPORATION
5. Province, country or other jurisdiction of incorporation or organization: Manila,

Philippines
6. Industry Classification Code: (SEC Use Only)
7. Address of issuer's principal office: Units 1403 & 1404 Equitable Bank Tower, 8751

Paseo de Roxas, Makati City 1227 Postal Code: 1227
8. Issuer's telephone number, including area code: (632) 856-0999
9. Former name, former address and former fiscal year, if changed since last report: N.A.
10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of

the RSA:

Title of each Class Number of shares of common
stock outstanding and amount
of debt outstanding
Common 2,820,330,450

11. Are any or all of the securities listed on a Stock Exchange?

Yes [v] No[ ]

If yes, state the name of such Stock Exchange and the class/es of securities listed
therein:

--Philippine Stock Exchange Common Stock



12.Indicate by check mark whether the registrant:

(a) has filed all reports requireid be filed by Section 17 of the SRC and SRC Rule
17.1 thereunder or Section 11 of the RSA and RSA Rule -11(ag¢reunder, and
Sections 26 and 141 of The Corporation Code of the Philippines during the
preceding twelve (12) months (or for such shorteriogethat the registrant was
required to file such reports):

Yes V] No [ ]
(b) has been subject to such filing requirements for the past ninety (90) days:
Yes V] No [ ]

13.State the aggregate market value of the voting stock heldomaffiliates of the
registrant. The aggregate market value shall be computed by reference to the price at
which the stock was sold, or the average bid and asked prices of such stock, as of a
specified date within sixty (60) days prior to the date afidil If a determination as to
whether a particular person or entity is an affiliate cannot be made without involving
unreasonable effort and expense, the aggregate market value of the common stock held
by nonaffiliates may be calculated on the basis cfuasptions reasonable under the
circumstances, provided the assumptions are set forth in this Form. (See definition of
"affiliate”™ in AAnnex Bo0o) .

APPLICABLE ONLY TO ISSUERS INVOLVED IN
INSOLVENCY/SUSPENSION OF PAYMENTS PROCEEDINGS
DURING THE PRECEDING FIVE YEARS

Not Applicable

14.Check whether the issuer has filed all documents and reports required to be filed by
Section 17 of the Code subsequent to the distribution of securities under a plan
confirmed by a court or the Commission:

Yes[V] NoJ ]

15. If any of the following documents are incorporated by reference, briefly describe them
and identify the part of SEC Form-E&/into which the document is incorporated:

(a) Any annual report to security holders;
(b) Any information statement filed pursuaa SRC Rule 20;
(c) Any prospectus filed pursuant to SRC Rule 8.1.

Not Applicable
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PART |

BUSINESS AND GENERAL INFORMATION



ITEM 1. BUSINESS
1.1 Corporate Profile

Century Peak Metals Hdliys Corporation { CP MHC 0 , t he fAtChoempfaPayroe
Compaayothe fAlssuer o), was registered with
Commi ssi on ( iSE3INHN2003.0@n FEbeuarg 16p2008, the SEC approved

t he change i n t he Companyos corporate na
Corporation.

On April 14, 2008, the SEC approved the amen:
incorporation. Its primary purpose was changed to include promoting, operating, managing,
holding, acquiring or investing in corporations or entities that are engaged in mining
activities or miningrelated activitiesThe Companyfurther expandd its primary purpose

by including investing in real estate development and endrgg.amendd articles of
incorporationwereapproved by the SEC on March 2810.

The Company listed its commashares of stock with the Philippine Stock Exchange
(APSEO) on October 6, 2009.

The Parent Company operates as the holding company of the following subsidiaries:

Percentage of OwnersHfp

Direct Indirect

Century Peak Corporation (CPC) 100.00 -
Century Peak Mineral Development Corporation

(CPMDC)® 100.00 -
Century Peak Cement Manufacturing Corporation

(CPCMC)® 100.00 -
Century Sidewide Smelting Incorporated (CS2I) 60.00 -
Century Hua Guang Smelting Incorporated (CHES! 55.00 -
Century Summit Carrier, Inc. (CSCf) - 80.00

@Based on the Parent Companyds interest in the issued and ou

®CSSI andCHGSI have not yet started commercial operations.
©CPMDC and CPCMC werimcorporated in 2015 and have not yet started commercial operations.
@0Owned by the Parent Company through CPC.

The registered office address of the Parent CompaayUsits 1403 and 1404 Equitable
Bank Tower Condominium, 8751 Paseo de Roxas, Makati Ci

Century Peak Corporation
CPC is incorporated in the Philippines. It was registered with the SEC on March 30, 2006.

The principal activities of CPC is to invest in and engage in the business of operating and
mining of mineral resources in the Phipes such as iron ore, copper, gold, silver, lead,
manganese, chromites, nickel, etc. and prospecting, exploring, milling, concentrating,
converting, smelting, treating, refining and manufacturing, and preparing for the market,
whether export or domestiand producing and dealing in all its products angtnducts,
whether export or domestic, and producing and dealing in all its products goddugcts

of every kind and description and by whatsoever the same can be or may hereafter be
produced.



On May 7, 2010 CPC was registered with the Board of Investments (BOI) with Certificate
of Registration No. 202093, on its mining and extraction of nickel ore at Casiguran,
Loreto, Province of Dinagat, as a new project on a-Rimmeer Status under the @itus
Investments Code of 1987 (Executive Order No. 226).

As a BOlregistered entity, CPC is entitled to the following incentives, among others:

a. Tax credit on taxes and duties paid on raw materials and supplies used in producing
its export product for agsiod of ten (10) years from start of commercial operations;

b. Importation of consigned equipment for a period of ten (10) years from date of
registration subject to posting of ¥rexport bong

c. Exemption from wharfage dues, any export tax, duties, impodtteas for a ten
(10) year period from date of registration; and

d. Simplification of customs procedures for the importation of equipment, spare parts,
raw materials and supplies.

Century Hua Guang Smelting Incorporated

CHGSI is incorporated in the Philippines. Its SEC Certificate of Registration was issued on
January 14, 2008.

The principal activities of CHGSdreto invest in and engage in the business of operating
and mining mineral resources in the Philippines such as iron ore, copper, gold, silver, lead,
manganese, chromites, nickel, etc. and prospecting, exploring, milling, concentrating,
converting, smeltingireating, refining and manufacturing, and preparing for the market,
whether export or domestic, and producing and dealing in all its products gqrdducts

of every kind and description and by whatsoever process the same can be or may hereafter
be prodeed.

On October 28, 2009, CHGSI was registered with PEZA under Certificate of Registration
N0.0956 for the production of ferraickel (pig iron) at the Leyte Industrial Development
Estate- Special Economic Zone.

By virtue of its PEZA Registration, CHG# entitled, among other incentives, to four (4)
years Income Tax Holiday, which shall be reckoned upon its start of commercial
operations, as well as tax and duty free importation of its capital equipment and raw
materials, subject to its compliance wikie terms and conditions of its registration.

Moreover,CHGSI has an approved application with PEZA for its proposed Coking Coal
Production Project, and the Supplemental Agreement to its Registration Agreemerit last 28
October 2009 was signed into effémst Marchl, 2011.



CHGSI Regqistration with MGB and EMB

CHGSI has filed its application for a Mineral Processing Permit (MPP) for its Smelting
Plant and is currently under evaluation with the MGB Regional Office, Regitinh@&s
received its AmendeBnvironmental Compliance Certificate (ECC), with Reference Code
10030011 issued by the Environmental Management Bureau (EME)ntral Office, to
include the installation of a Coking Coal Plant, aside from its smelting plant, also to be
locatedat the Lgte Industrial Development Estate (LIDE) in Isabel, Leyte.

Century Sidewide Smelting Incorporated

The Company entered intmint-venture with Sidewide Resources (H.K.) Limited, a
subsidiary of Chaoyang Saiwai Mining Co., Ltd. of P.R. China. This group owns an iron
powder processing plant, electric furnace smelting plant, and primarily does trading of
mineral ore. They have offices in Beijing, Shanghai d Hong Kong. 't s
plan to set up electric furnaces in the future to enhance the production of its niekehpig

From this newly formed partnership CSSI was incorporated.

CSSl is incorporated in the Philippines. Its SEC CertificdtReygistration was issued on
September 6, 2011.

The primary purpose of CSSI is to investtlie business of operating and mining mineral
resources (mineral ores) in the Philippmes CSSI 6s activities al s
exploring, milling, smeltingand preparing for market, whether export or domestic, of

mineral ores.

Century Summit Carrier, Inc.

On December 8, 2011, CSCI was registered with the Maritime Industry Authority with
Certificate No. DS@006:003-086 (2014) under Marina Circul2006:003, which is valid
until December 7, 2017.

Century Peak Mineral Development Corp. and Century Peak Cement Manufacturing
Corp.

Through MPSA 04®6-VIlI and MPSA 04796-VII expiring in 2021, the Group has 4,795
hectares in Pinamungahan, Cebu to mimeestone. An initial resource assessment
conducted in 2012 on an 81 hectare area estimate as indicated limestone resource of
34,00Q0000 metric tons.

In April and July 2015, the Group was able to obtain Emvironmental Compliance
Certificate ECCO) for the Cement Plant/Power Plant and Limestone Quarry Project,
respectively.In addition, local government approvals were obtained for the project.



Mineral Rights
The table below summari zes the Groughéds min
CPC, af May 12, 2016

Area Covered

Tenement Designation (in Hectares) Location

Mineral Production Sharing 1,198 Casiguran, Loreto, Dinagat
Agreement (MPSA) 010 Islands
92-X

MPSA-283-2009XIIl -SMR 3,188 Libjo (Albor), Dinagat Islands

Application for Mineral
Production Sharing
Agreement (APSA) 086
XIII 660 Acoje, Loreto, Dinagat Island:

CPC acquired MPSA1092-X or t he ACasiguran Nickel Pr o]
assignment executed with Casigursiming Corporation on May 29, 2006, which was
approved by the Department of Environment and Natural Resources (DENR) on December

11, 2006.

MPSA-2832009-XIIl -SMR was approved by the DENR on June 19, 2009.

The Acoje Property is covered by APS®86-XIlIl and Environmental Compliance

Certificate (ECC) No. 00845301C. APSA086-XIll is still in process with the MGB

Central Office as at September 30, 2014.CPC is the operator of this property by virtue of
Memorandum of Ageement between CPC and Maharlika Dragon Mining Corporation
executed on April 4, 2008 and registered with the Mines and Geosciences Bureau (MGB)
Regional Office No. XIII on July 30, 2008. On March 25, 2014, CPC and CRAU Mineral
Resources Corporation, owrar47.5% of the property, entered into a Deed of Conditional
Assignment transferring to the former the |
Initial payment for the property was made on June 11, 2014 and the Deed of Conditional
assignment waegistered with MGB Regional Office No. Xl on July 4, 2014.

On November 18, 2010, CPC entered into a joint operating agreement with the PMDC,
whereby CPC will act as the operator in the exploration, development, mining operation
and utilization of the imestone and associated mineral deposits in Toledo and
Pinamungahan, Cebu owned by PMDC. The mineral deposit has a total area of 4,795
hectares and is covered by MPHA5-96-VII and MPSA046-96-VII.



1.2 Products/Sales

The Gr oup 0 s atidd produgeantkel ang enromiteores Total ore extracted
processedand soldn 2015 and2014 aggregate t@37,349and1,048,964wet metric tos

(wmt) respectively Revenues generated fraif0%export saleso China totaPhp 84.07

million and Php 1.008 billion for 2015 and 2014 respectively. There was Php 69.12

million sales reported fa€Y 2013. Hereunder is aummaryof sales for the year period
20132015

2015 2014 2013
Production (in wet metric tons) 633,504 1,048,964 92,641
Revenugin million pesos) 184.0r 1,008.27 69.12

The Dinagat operations continuougbyoduce majorityof its material however the Group
is eyeing other opportunities to support its market demand.

1.3Rights and Contracts
Patents, trademarks, copyrights & otheragreements
None

Approved Mineral Agreements

The following table showt he Groupés miner al agreements
operations:
Issued to MPSA No. / ECC No. Mine Site Contract Area

MPSA No. 01892-X

Century Peak E_CC No. 0700172140 Loreto, Dinagat Island 1,198 hectares
Corporation issued Nov. 29, 20017

Century Reak MPSA No. 2832009XIlI Albor, [?magat 3,188 hectares
Corporation issued Jun. 19, 2009 Province

-10-



Development andRehabilitation

The Philippine Mining Act requires the Group contributean amount equivalent ®5%
of direct mining costs for the implementation asif annual environmeat protectionand
enhancemergrogram.

Funds for mine rehabilitatioand other evironmental guarantee funds are established and
deposited in trust fund# compliance witlthe Philippine Mining ActThe Group hatrust
funds amounting to Ph@ million asat December 31, 20%. In 2015, the Groupspert Php
489 million for socialdevelopment.

Corporate social responsibility is a core philosophy & Group and is shown in its
commitment to protect and care for the communities and the environment affected by its
mining operations. Through its Social Development and ManagemegtaRT(SDMP),

the Group undertakes activities to promote the welfare and quality of life of thespropl

its area. It seeks testablish a partnghip withthesecommunities andlevelop capability

to address the needs and eventually addrestatedlocal issues and concerns. The Group
recenly formed a working committee to conduct grasssqobjects for health, education

and social servicesll designed in close coordination with relevant local governmeits

and communities.

Others

With regard © existing or prospective government regulations governing the mining
industry, the Group believes these witithaveanyadverse effect on normal operations.

1.4Employees

As at December 31, 2@l the Group ha approximately 66employees. Of these,
approximatej 47 are employed in mining @pations while approximately 1%re engaged

in various administrative, technical and professionalstolecluding senior management.
Seasonal employees were hired during the mining seas@ugment current regular
positions.

In summary, the details of manpower strength are:

Head Office Mine site Total
Senior management 5 - 5
Lower management 3 1 4
Rank & file 11 46 57
Total 19 47 66

Salaries and benefits are based on empl@gescompany performance.

-11-



1.5 Risks

TheGroupds princi pal financi al i nstruments com
financial instruments is to finance tii&oud s o0 p e r aGrouphass other Tirtarecial

assets and liabilities such as receivables, advances to related parties, and accrued expenses
and other current liabilities, which arise directly from its operations.

The main risks arising fromth&rougd s f i nanc i al arketriskf liguidityeiskt s ar €
and credit risk. The market risk exposure of @reupcan be further classified to foreign

currency risk and commodity price risk. Thedsd of Directors (BOD)reviews and
approvegolicies for managing each of these riskbich are summarized below.

Market Risks

Foreign currency risk

TheGroupd s c ur r e nis limited to fo@ignucurrencylenominated bank accounts

as well agransactioncomprising of receivables and payableSince it is a 100% export
company, all its sales transactions are in foreign currency, specifically denominated in US
Dollars.

The following table shows th@roud s s i gni f i ¢ a ndenorhiratecenmogetaryc ur r e
assets and liabilitieis their USDollar (USD)and Philippine Pesequivalents:

2015
U.S. Dolla PhilippinePest
Current financial assets:
Cash $22,275 P1,048,26
Receivables 1,355,211 63,776,46
$1,377,49. P64,824,72

The exchange rate useddonvertthe U.S. dollar amounts into Philippine peso wk&$1.00 td®47 06,
the pesedollar exchangeate as quotedh the Philippine Dealing System as at Decembe2815.

There were noother significant foreign currencgenominated monetary assets and
liabilities as at December 31, 21

Commodity price risk

TheGrougds mi ne product revenues are based on
primarily on London Metal Exchange quotes) owehich the Group has no significant

infl uence or control. This exposes the Gr
volatilities that may significantly impact its cash flows.

-12-



Liquidity Risk

TheGroupds exposur e t ostbragingifuwhdst Théroup makages @d at e
liquidity profile to be able to finance capital expenditures and service maturing debts. To
cover its financing requirements, tB&oupintends to use internally generated funds and
available shorterm credit facities.

As part of its liquidity risk management, ti&roup regularly evaluates its projected and
actual cash flows. It also continuously assesses conditions in the financial markets for
opportunities to pursue fund raising activities, in case any regeimsnarise.

Credit Risk

TheGroupds credi t ri sk rel at esGrdup whth domprisef i nan
mainly of cash and ch equivalents anaceivables. The exposure to credit risk arises from

default of the counterparty, with a maximum exgpesequal to the carrying amount of

these instrumentsahown in the following table:

December 31, 203 December 31, 204

Cash and cash equivalents P 10,321,230 P 99,522396
Trade receivables 63,776,444 256,787,152
Due from related parties - 20,288,939

Advances to employees,

suppliers and third parties 1,340,534 -
Rehabilitation funds 9,043,451 9,532049
P 84,481,659 P 386,130,536

Cashare considered good quality as these pertain to deposits in reputable banks.

The Group continuously reviews credit policies and processes and implements various
credit actions, depending on assessed risks, to minimize credit exposure.

1.6 KeyPerformance Indicators

The Companyds management intends to analyz
following key performance indicators, among other measures:

Tons Extracted and Ore Grade Sold and Shipped
Tons extracted and ore grade are Keyerminants of sales volume. Higher tonnage and ore
grade are directly proportional to revenue level.

Actual Production Cost

Production cost per tois a key measure of operating efficiency. A lower unit production
cost both in ore extraction and smaitioperation will result in the Company meeting, if
not exceehg, its profitability targets.

-13-



Earnings Per Share

The Companyo6s easemanikregs mearsuslearod the Compa
meeting its financial targetdhat in turn, will provide investors comparable benchmarks

relative to similar companies.

1.7 Distribution Methods of Products and Services

Demand for Nickel from China

China is the worldbés | argest producer and
produces oveb0% of the global production and that figure is expected to grow over the
next few years. Common stainless steel contains betwéaéfo2Nickel.

I n 2006, ni ckel prices started to surge bec
supply was affectedAn opportunity surfaced when Chinese stainless steel producers
realized that they need an alternative supplier for Nickel. China Steel was one of the first to

start producing the alternative pig iron (NPI) in 2006.

Nickel Pig Iron (NPI)

Laterite Nickel oe accounts for about twoh i r ds o f the worl dobés ni
generally not used for producing refined pure nickel because of its low nickel content that
ranges betweeni12%.

After a series of sintering and smelting processes, removing impurities such as phosphorus,
sulphur and silicon to specification, the laterite nickel ore can be processed into nickel pig
iron that contains between 4% to 13% nickel with Iron and other snetabunting for the
balance.

Chinese stainless steel producers use nickel pig iron, to which they will add chromium and
other materials, to produce 200 to 300 series stainless steel which accounts for more than
70% of total stainless steel productiorGhina.

The future of Nickel Pig Iron

The slowdown in China economy starting year 2015 has affecte@Hhhmesedomestic
demand of nickel and nickel pig iron. Analyst has projected that the past stock file made by
the Chinese government has already beemswmed and importation for nickel will
continue.

With the Chinese Government Steel Industry Restructuring Program, many nickel pig iron
producers have been shut down due to poor environmental standards. Hence with demand
still continue togrow and supplwf nickel pig iron being substantially reduced, demand for
nickel pig iron from producers like China Steesisl strong.

-14-



Indonesian Ore Ban

On January 12, 2014, the ban on exports of unprocessed ore in Indonesia took effect, the
result of legislation that was passed five years ago. Exports of lateritic nickel ore over the

last several years to China have fueled the growth of its NPl ind@triyi nads NP p |
rely exclusively on nickel ore, primarily from Indonesia and secondarily from the
Philippines. It is estimated that Indonesia sold over 50 million WMT of -brge
saprolite ore to China | ast oflessthanl0milliocont r a
WMT of medium and higlgrade materials. As there are limited sources of particularly

high grade saprolite ore in our country, it is unlikely that the Philippines will be able to
increase production to replace Indonesian ore.

While stockpiles of ore have been accumulating in China over the year in review as a result
of the impending ban, once consumed towards the latter part 6f Rl production
should drop significantly and Chi nan&lkel st ai n
requirements elsewhere. This should lead to a more balanced global supply and demand
picture, if not eventually leading to a deficit, in turn spurring higher nickel prices. We have
indeed already seen a significant price increase on our ore gwsoéllowing the
imposition of the ban. There is much speculation on whether or not the ore ban will
continue or eventually be reversed, either in full or in part such that some level of exports
would resume. Our belief is that much will depend on whetirenot the ban will
ultimately lead to the construction of processing plants, which is uncertain at this time
given the high costs associated with such projects, as well as geopolitical considerations.

1.8 Groupds Strategic Pl an

The Group intends toontinue exportingiickel ore in China, which is its principal market.

It has received several Letters of Intent from interested buyers in China for the purchase of
a minimum volume 0600,000 metric tons of Nickel Ore with an average &b nickel
conent with 49% iron content but would be cautious on the selling price. If the price is
higher than the variable cost and provide contribution margin to lower down fixed cost, we
cansign the transactionThe Group will focus on cost management as we will monitor the
selling price in the market.

ITEM 2. PROPERTIES

The Casiguran Nickel Project

Century Peak Corporation the Companyds wh asltheyholderwoh e d s u
Mineral Production Sharing Age e ment ( A MP S A 0:92-X &hid § largedd¢ale 010
ECGO0707017-2140 issued on November 29, 2007 over the mining tenement comprising

of 1,198 hectares |l ocated in Loreto in the
Pr oper ty oCPCis thesoleslaim bwner of the Casiguran Nickel Project in Loreto,
Province of Dinagat Islands (formerly part of Surigao del Norte) and all interests therein for

its exploration, development and operation. A geologic resource evaluation was conducted

by Dr. Carlo Arcilla, accompanied by a nmig plan prepared by CBCs mi ni ng engi |
which paved the way for the@nduct ofinitial operatiors.

-15-



On April 2010, CPC released an update entiti€kologic Resource Evaluation of the
Century Peak Corporation €iguran Mine Prospeat prepared by Dr. Carlo Arcillaa
Competent Person in accordance with the definition of the Philippine Mineral Reporting
Code (PMRC).

Basedon the reportthe Casiguran Mine Prospect has a combined indicated and measured
resource 0B,897,000 DMT with a grade of 1.02%dKel (at 0.8% nickel cubff), subject
to mining plans and metal recovery parameters.

Other Mineral Properties

In addition,CPCis the holder of MPSA No. 282009 XIIl covering 3,188 hectares over

Albor, DinagatPr ovi nce (AAl bor o) issued by the Dep
Resources on June 19, 200%st April 2010, aResource Evaluation Report for its Parcel

Il Prospect covered by its MPSA 22B09XIll -SMR, preparedy Dr. Carlo A. Arcilla,

reveals acombined indicated and measured resource of 9,067,000 DMT with a grade of
1.07% Nickel (at 0.8% Nickel cudff), subject to mining plans and metal recovery
parameters.

Moreover, CPCent ered i nto a Memor andumMabaflikaAgr e en
Dragon Mning Corp ( MIDMCO0 assigningo CPCthe Operating Agreement executed by

and amondgVIDMC, as the operator ariie Heirs of C.B. Gupana (owners of 52.5%) and

CRAU Mineral Resources Corporation (with an interest of 47.5%) of the adj@éaht

Property chromitenickel prospect. Under the MOMDMC assigrd allits rights, interest

and titleasoperator of theCRAU Property under the Operating Agraent dated May 5,

2007 to CPC The OperatingAgreement which is covered by an Application for bt

Production Sharing Agreement identified as AP@¥-XIII was registered with the MGB.

The application is under evaluation by the MGB Central Office.

Previously, theCRAU Property had been actively mined for chromite by manual and semi
mechanical mass, and a recent, thorough evaluation showed its promise as a chromite
mine. However, its prospect as a nickel mine in addition to chromite has only been recently
highlighted. Under the Geologic Resource Evaluatio€Btb s Casi gur an Pr op ¢
April 2008 conducted by Dr. Carlos A. Arcilla duly certified Competent Person in the
field of Geol ogy, Mi ner al Resource and Exp
the CRAU Property has a big potential for mineralization because of thegnagte, high

elevation nickel ore resources at the Casiguran Property, which is adjacentCBAkk

Property and the ore bodies have practically no overburden.

We have submitted our feasibility study and reserve report to Philippine Mining
Devel opment Corporation (PDMC) , covering 8
Limestone Property, covering an area of 4,795 hectares located in Toledo and
Pinamungahan, Cebun 2015, The Grouplready obtainethe ECCand local government

approval for the Cement, Power Plant and Limestone Quarry operation in the area and
waiting for the notice to proceed from PMDC to start its operations.

There are no mortgage, lien, or encuantwes attached to any properties mentioned above.
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ITEM 3. LEGAL PROCEEDINGS

There are npending legal proceedings that could materially affect the Issuer.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

There was no matter submittedirthg the fourth quarter of 261to a vote of the
Companybd6s stockholders, through the solicit
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ITEM 5. MARKET FOR

STOCKHOLDER MATTERS

Market Information

The

|l ssuer 6s

common

(PSB. The shares were listed with the PSEOctober 6, 2009.

ISSUER'S COMMON EQUITY AND RELATED

s h ar e s Philippine StoakcEkchaamge e

The table below shows the range of high and low bid information for the shares of the

Company for each quarter frodanuary 1, 203 and any subsequent interim period for

which financial statements are required by SRC Rule 68:

Summary of Shares Selling Prices#n
1st Quarter | 2" Quarter | 3rd Quarter | 4th Quarter
2015
Highest 1.14 1.11 0.96 0.84
Lowest 0.91 0.93 0.60 0.58
Summary of Shares Selling Prices#n
1st Quarter | 2" Quarter | 3rd Quarter | 4th Quarter
2014
Highest 0.64 111 1.01 101
Lowest 0.55 0.61 0.85 0.88
Summary of Shares Selling Prices#n
1st Quarter | 2" Quarter | 3rd Quarter | 4th Quarter
2013
Highest 1.25 1.24 0.86 0.68
Lowest 0.82 0.75 0.63 0.50
The Companyos s tPo.6)Eeshare asoPecamben 2022015 a t
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Holders

The Company has228 shareholders ast the end of December 31, 205, with
2,820,330,450 common shares issued and outstanding.

The Top 20 stockholders of the Company aBetembeB1, 205 are as follows:

NAME OF SHAREHOLDER OU';?_"I"AARNEDSING PERCENTAGE

1 PCD NOMINEE CORPORATION (FILIPINO) 2,127,653,11] 75.4%%0
PCD NOMINEE CORPORATION (NON

2 FILIPINO) 389,408,048 13.8%%
3 BENITO A. ONG 45,000,000 1.60%
4 GUO CONG YUAN/ANSON TAN 20,000,000 0.71%
5 SB EQUITIES, INC. 15,815,677 0.56%
6 ANSON TAN &OR CAI WEI WEI 15,000,000 0.53%
7 ARNOLD V. CABILTES 12,000,000 0.43%
8 WANG GUANG HUA 4,550,000 0.168%
9 WANG QIU YAN 4,400,000 0.16%
10 ELIZABETH G. TAN 4,000,000 0.1%0
11 ZHANG JIN DE 3,370,000 0.1%%
12 SU YU SHUANG 3,360,000 0.1%%
13 CHEN CONG QUN 3,320,000 0.120
14 WU CHANG LIE 3,320,000 0.120
15 XU XIAN SHUN 3,310,000 0.1%%
16 CAI RONG YAO 3,280,000 0.12%
17 XU LIAN CHENG 3,220,000 0.11%
18 HONG HAI TING 2,190,000 0.08%0
19 WU XUAN QIANG 2,160,000 0.08%0
20 WANG QING ZAN 2,140,000 0.08%

PCD Nominee Corporation, a wholywned subsidiary of the Philippine Central

Depository, I
Companyods

nec.
transfer

agent

(APCDO) ,

i s

n t he

t he

regi ster e
Philippine

P C D 6 gicipangs wwho hold the shares on their behalf or in behalf of their clients.

Dividends

There were no dividends declared irl20
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Recent Sales of Unregistered Securities

None

ITEM 6. MANAGEMENT'S DISCUSSION AND ANALYSIS OR PLAN OF
OPERATION

The following discussion and analysis relate to the consolidated financial condition and
results of operations dfie Groupand should be read in conjunction with the accompanying
audited consolidated financial statements and related notes as of ahd f@ar ended
December 31, 2@L

6.1 PLAN OF OPERATIONS

Mining Operations

The Group, through CPC, has continuing exploration work in its properties in the Province
of Dinagat Islands. With the mining equipment and other assets already in place, mining
operations and nickel ore extraction in its Casiguran and Rapid City Phpelpkrties

wi | | |l i kewi se be more aggressive. This is
export a minimum of 1,000,000etric tons of nickel ore in 2015This focus on mining
operations S consistent wi t hssets Hoe mir@ralo u p 6 s

extraction in order tserve currentlemand for its mineral orebut would be cautious on
the selling price

The management looks forward to continue developing and explatsngnineral
properties.

The Smelting Plant Project

TheGr oupds smelting plant project, whi ch s
CHGSI, is located in LIDE. The ECC for the smelting plant project was issued last April

16, 2010. Initial civil works have been undertaken on the smelting plant. However,

late 2013, typhoon Yolanda wrought massive devastation in Leyte Island, significantly
impairing the value of CHGSI assets in Leyte. Despite this, the company is optimistic that

it will be able to pursue operations in the future as negotiations witbstors and
technology partners are ongoing.

The Company entered into a partnership with SidevRaésources (H.K.) Limited, a
subsidiary of Chaoyang Saiwai Mining Co., Ltd. of P.R. China. This group owns an Iron
Powder Processing Plant, Electric Furnace Smelting Plant, and primarily does trading of
mineral ore. They have offices in Beijing, Shanghai d Hong Kong. 't s
plan to set up electric furnaces in the future to enhance the production of its niekehpig

at the LIDE.
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The Coking Coal Plant Project

Also to be located at the LIDEZHGSI has an approved application witkZA for its
proposed Coking Coal Production Project, and the Supplemental Agreement to its
Registration Agreement last 2®ctober 2009 was signed into effect last March 01, 2011.
The Companyds Coki wilbe@asuwpport $$teantd its ferNickele ¢ t
Smelting Plant. 't i s CHNcRd $nwelting Plantas self h  t
sustaining as possible.

CHGSI hasreceived its Amended Environmental Compliance Certificate (ECC), with
Reference Code 10aB11 issued by the Environmental Management Bureau (EMB),
Central Office, to include the installation of a Coking Coal Plant to be loahteénd Leyte
IndustrialDevelopment Estate (LIDE) in Isabel, Leyte

The Shipping Company

The newly incorporated CSCI, an 8@8wned subsidiary of CPC, compliments the mining
operations of CPC. It owns three (3) units of landing craft tanks (LCT)sgtelled
barges) with a gaacity of 3000DWT. Two of the vessels are registered with the MARINA
under the names of Century Summit 1 and Century Summit 2. The third vessel, Summit 3,
has arrived in Surigao Port and undergoing customs clearance as of reporting klesed
vessels aratilized for the mining operations of CPC.

The managemertf CPMHC is confident that ovall, operdional targets for the year 2015

have been accomplished. Il ndeed, the potenti

and realized.

-22-



6.2 RESULTS OF OPERATIONS

In 2015 and 204, revenus of Php230.5million and Phdl.008 hilion, respectively were
generated from operatisppar t i cul arl 'y fr om CPRhp&Omillon ni ng
revenues were generated2013. The2015 and 20% audited consolidated statement of
comprehensive income reported a metome (0s9, after taxes, amounting (Php1.6 )

million andPh@B38.4million respectively.

Consolidated Statements of Comprehensive Income

For the year ended DecembeBl

In th ds, t %
) %%Z?r;esdi?iep 2015 2014 2013 % change % change
2015 vs. 2014 vs.

2014 2013

Revenue 230543 1,008,272 69,118 =77 1,359

Cost of Sales 196412 526,164 57,357 -63 817

Gross Income 34,131 482,108 11,761 -93 3,999

Operating Expenses (25,642 (47,389 (49,119 -46 -4

Depletion of

explored mineral

resources (59,147) (98,561) (14,835) -40 564

Net income (loss)

beforeother income (50,656) 336,163 (52,192) -115 744

Net income (loss)

before tax (50,871 336,404 (241,980 -115 239

Net Income (loss)

after tax/ Total

Comprehensive

Income (loss) (61,592) 338,410 (240,366 -118 241

Net loss attributable

to the equity holders

of the Parent (62482 333,747 (147,588 119 326

Earnings (Loss) Per

Share

Basic/Diluted (0.0222 0.01183 (0.0523

-23-

a



6.3 OPERATING RESULTS FOR THE YEAR ENDED DECEMBER 31, 2015
COMPARED WITH 2015and 2014

The Groupreported a cosolidated net income of Php338.4 million in 2014 and
corsolidated net loss of Php 6Imillion in 2015

In 2015 the Group sold 337,34WMT of Nickel Ore which resulted to operatingss

Phs1.6 million. Meanwhile in 2014 the Group sold 1,048,964MT of nickel ore which

resulted to t hecoferamaunitgsto Rp33&4r naillion. nThere were
92,641 WMT sales of mineralore from CPC operations in 203hich resulted to the
Gr o uopeabasing loss amounting Rhp240.4million.

From 2014 to 2019operatiors |, t he Group®6s byRhp7&7m milion.decr e a
Relatively, thecost of saleslecreased to PH®6.4million in 2015from Php526.2 million

in 2015 or 636 decrease.The cost of sales includes depletion, depreciation and
amortization, fuel and oil, I abor cost, con
tax, materials, security fees, utilitasn d ot her <char ges. Contracto
on agreed rate per wet metric ton sold by CPC.

The Groupds oper at i ng salnep andvagessaxes & ticermgsn ma i
depreciation and depletioandprofessional feewhich represend7%, 15%, 11%,and8%,
respectively of the total operating expensdsese expenses represen¥o/1of t he Gr ou
total operating expenses for 201bhe total @erating expenses deasedby 46% or

Php217 million in 2015

The depreciation and amortizath pert ain mainly to CPCO6s mi |
development cost.

Provision for current income tax in 20X6r the Groupamounted to Php7.8 million

6.4 FINANCIAL CONDITION

Consolidated Statement of Financial Position

31-Deember
In thousands, except % change data 2015 2014 % Change

Total Current Assets 262,075 493,954 -42
Total Assets 3,192,190 3,586,649 -11
Current Liabilities 336,536 670,436 -50
Total Liabilities 347,852 680,719 -49
Total equity attributable to equity holders

the parent 2,852,078 2,914,560 -02
Equity Attributable to Minority Interests (7,740 (8,630) -10
Total Equity 2,844,338 2,905,930 -02
Current assets/Total assets 0.08 0.14

Current ratio 0.75 0.74

Debt to equity ratio 0.12 0.23

The Group has total assets amountin@hgB.2 billion as of December 31, 281f which
Ph.8billion or 89% compriseof property and equipment, explored mineral resources and
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