Cash and Property Dividend

The liability for the distribution is measured, initially and until the settlement date, at
the fair value of the assets to be distributed. Any changes in the measurement of the
liability are recognized in equity. For distributions in which the owners may elect to
receive either non-cash assets or a cash alternative, the Group considers the fair

value of each alternative and their associated probabilities when measuring the
liability.

At the date on which the distribution occur, the liability is remeasured based on the
fair value of the assets to be distributed, with any change therein recognized in
equity; the liability and the assets distributed are derecognized, any difference
between the fair value of the assets distributed and their carrying amount in the
consolidated financial statements is recognized as a separate line item in profit or
loss and any amounts recognized in OCI in relation to the assets distributed are
reclassified to profit or loss or they may be transferred within equity depending on the
derecognition requirements in other standards, on the same basis as would be
required if the non-cash assets had been disposed of.

Other Comprehensive Income
Other comprehensive income pertains to items of income and expenses that are not
recognized in profit or loss for the year in accordance with PFRS.

Revenue

Revenue from Contracts with Customers under PFRS 15

The Group is in the business of selling nickel ores. Revenue from contracts from
customers is recognized as or when performance obligations are satisfied by
transferring control of goods to the customer. Revenue is measured at the amount
that the Group expects to receive under the contract or the transaction price.

Revenue from sale of nickel ores is recognized at the point in time when control of
the asset is transferred to the customer upon delivery.

Sale of Nickel Ore

Revenue from sale of nickel ore is recognized in profit or loss on the date that
minerals are delivered to the customer. Revenue is the transaction price, net of
taxes, such as VAT (if applicable).

Other Income
Other income is recognized when earned.

Interest income is recognized on a time-proportion basis using the effective interest
method.

Expenses
Expenses are decreases in economic benefits during the accounting period in the

form of outflows or decrease of assets or incurrence of liabilities that result in
decreases in equity, other than those relating to distributions to equity participants.
Expenses are generally recognized when the services are rendered, or the expenses
are incurred.

Cost of Sales

Cost of sales is recognized when the expense is incurred and is reported in the
consolidated financial statements in the periods to which it relates.
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Operating Expenses
Expenses incurred in the general administration of the day-to-day operation of the

Group are generally recognized when the service is rendered or the expense is
incurred.

Employee Benefits

Short-term Employee Benefits

Short-term employee benefits are expensed as the related service is provided. A
liability is recognized for the amount expected to be paid if the Group has a present
legal or constructive obligation to pay this amount as a result of past service provided
by the employee and the obligation can be estimated reliably.

Leases
Leases under PFRS 16 (Application from January 1, 2019)

At the inception of the contract, the Group assesses whether the contract is, or
contains, a lease. A contract is, or, a lease if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to control the use of an identified asset,
the Group assesses whether:

» the contract involves the use of an identified asset - this may be specified
explicitly or implicitly and should be physically distinct to represent substantially
all of the capacity of a physically distinct asset. If the supplier has a substantive
substitution right, then the asset is not identified;

= the Group has the right to obtain substantially all of the economic benefits from
the use of the asset throughout the period of use; and

= the Group has the right to direct the use of the asset. The Group has the right
when it has the decision-making rights that are most relevant to changing how
and for what purpose the asset is used. In rare cases where the decision about
how and for what purpose the asset is used is predetermined, the Group has the
right to direct the use of the asset if either:

¢ the Group has the right to operate the asset; or
e the Group designed the asset in a way that predetermined how and for what
purpose it will be used.

At commencement or on modification of the contract that contains a lease
component, the Group allocates the consideration of the contract to each lease
component on the basis of its relative standalone prices. However, for the leases of
property, the Group has elected not to separate the lease and non-lease
components and account for the lease and non-lease components as a single lease
component.

Group as a Lessee

The Group recognizes right-of-use (ROU) assets and lease liabilities at the lease
commencement date. The ROU assets are initially measured at cost, which
comprises the initial amount of the lease liabilities adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and
an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.
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