
ililil iltilililil1Hilililililtilt ilil ilill lllllrilil illlllllll lllll lllll lill llll
1 1 1142019001666

SECURITIES AND EXCHANGE COMMISSION
SECBuilding, EDSA,Greenhills,MandaluyongCity.MetroManila,Philippines

Tel:(632) 726-0931 to 39 Faxr(632) 725-5293 Emailr mis@sec gov ph

Barcode Page

The following document has been received:

Receiving Officer/Encoder : Buen Jose Mose - COS

Receiving Branch : SEC Head Office

Receipt Date and Time : November 14, 2019 02.34.24 PM

Received From : Head Office

Company Representative

Doc Source

Company lnformation

SEC Registration No.

Company Name

lndustry Classification

Company Type

Document lnformation

cs200324966

CENTURY PEAK METALS HOLDINGS CORPORATION

Metallic Core Mining, N.E.C.

Stock Corporation

Document lD

Document Type

Document Code

Period Covered

No. of Days Late

Department

Remarks

111142019001666

17-O (FORM 1 I-Q:QUARTERLY REPORT/FS)

17 -Q

September 30, 2019

0

CFD



COVI,R SHT,IlI'

SEC Recistralion Nurnber

COMPANY NAME

C S 2 0 0 J 2 I 9 6 6

C E N T U R Y P E A K ME T A L S H o L D I N G S C o R P o R A T I o

N A N D S t1 B S I D I A R I E S

IIIIIIrrflIlrI IIIIt
rrlIIII

I { 0 J I { 0 I B D o E a tI I T A B L E B A N K T o w E R 8 7 5 I

PRINCIPAL

P A s E o D E R o x A s M A K A T I (l I T Y

Form Tvpe I)epanmcnt requmnS the repo(

(l R \l I)

S€condary License Tvpe, lf Applicable

I 7 a N A

COMPANY INFORMATION
's Email Addres; Numbcr/s Mobile Nurnber

No ofslmkholders

225

!'rscal Year lMonth /

info@centurypeakmetals.com +632-856-0999

June 30 Decemher 3I

CONTACT PERSON INFOR]ILATION
Thc

Nsme of Contact Person

Katrina C. K€ng

oonlacl person MUSI be an Ofliccr of fii: Corporalron

Emsil Address 1 Nunb€r/s Mobilc Numlrr

accting.centur! pesck@gmail.com +632-E56-0999

CONTACT PERSON'S ADDRESS

1403-1,104 BDGEquitable Bank Tower, E75l Paseo D€ Roxas, Mrk{ti City

NOTE 1: ln cese ofdeath, resiqfation ot cessdtion of oltrce of he olJicet desiqnated as contrcl person, such inciderrt shall be ftprted to the

Comnistiotr t,ithin hifi)'(30) calerrtor dd.ys fron the occanerce thereoJt'ith inlomotion dnd conpble co lrct delails oftJe,re* cont,rcl peruon

designokd.

2: All BoEs must be properly ovl conpletelyJilled-up. l;aihre todo so sholl catse rhe delqv inufiatirythe corporotion's recoftTr rlith tle
Commission @ld'or rron-receifl of Noticc oJDeJiciencies. Furher, non-receipl shall nol ex.ltse lJrc corpotalion frofi liabililyhr itt deJicienciet.

Ll
l



Century Peak Metals Holdings Corporation
and Subsidiaries

Interim Coruolidated Financial Statements

As at September 30,2019 (Unaudited) and December 31,,2018

(Audited)

and for the Nine months Ended September 30,2019 and 2018

(Unaudited)



. 
SECURITIES AND EXCHANGE COMMISSION

sEC FORM l7-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE ANO SRC RULE 17(2Xb) THEREUNDER

1 . For the quarterly period ended September 30, 2019

2. Commission identification number CS200324966

3. BIR Tax ldentification No 228.423401000

4. CENTURY PEAK METALS HOLDINGS CORPORATION

Exact name of issuer as specified in its cherter

5. Province, country or other jurisdiction of incorporation or organization Manila, Philippineg

6. lndustry Classification Code (SEC Use Only)

7. 1403-'1404 BDo-Equitable Bank Tower. 8751 Paseo De Roxas. Makati Citv
Address of issuer's principal office

1226

Postal Code

8. lssuer's telephone number. including area code: +632-856-0999

9. Not Applicable
Former name, former address and former fiscal year, if changed sinc€ last report

10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and I of the RSA

Title of each Class Number of shares of common

stock outstanding and amounl

of debt outstanding

Common 2,820,330,450

1 L Are any or all of the securities listed on a Stock Exchange?

Yes [/] No I I

lf y€s, state the name of such Stock Exchange and th€ class/es of s€curities listed therein

Philippi ne Stock Exchange(PSE) Common Stock

12. lndicate by check mark whether the registrant

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 there under or

Sections 1 1 of the RSA and RSA Rule 1 1(a)-1 there under, and Seclions 26 and 141 of the Corporation

Code of the Philippines, during the preceding twelve (12) months (or for such shorter period the

registrant was required to file such reports)

Yes 121 No [ ]Report:17Q

(b) has been subiect to such liling requirements for the past ninety (90) days

Yes [r'] No [ ]



TABLE OF CONTENTS

PART 1 - FINANCIAL INFORMATION 1

1Item 1. Financial Statements

Interim Unaudited Consolidated Statement of Financial Position as at

September 30, 2019 and Audited Consolidated Statement of Financial Position

as at December 31, 2018.................... ....................2

Interim Consolidated Staternents of Comprehensive Income.......................................3

lntrerim Consolidated Statements of Changes in Equity.......................................4

lnterim Consolidated Statements of Cash Flows....... .......................5

Notes to [:rterim Consolidated Financial Statements..... ..................6

Item 2. Management's Discussion and Arnlysis of Financial Condition and
Results of Operations..................... .......,........,.,..20

PART II .OTHER ..32



PART I - FINANCIAL INFORMATION

Item l. l-inancial Statements

The interim consolidated financial statements as at September 30, 2019 (Unaudited) and December 3 I , 201 8

(Audited) and for the nine months ended September 30, 2019 and 2018 and the related notes to interim

consolidated fnancial statements of Century Peak Metals Holdings Corporation and Subsidianes

(collectively referred to as "the Croup") are filed as part ofthis Form l7-Q on pages 2 to 33.

For purposes of segment reporting, the Group has no other reportable segment other than mining and

conversion of mineral resotrces.

There are no other material events subsequenl to the end ofthis interim period that had not been reflected rn

the maudited consolidated financial statements filed as part ofthis report.

I r'



CENTURY PEAK METALS HOLDINGS CORPORATION AND SUBSIDIARIES
.INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

S€plember 30,

2019

(Uneudited)Note

December 31,

2018

(Audited)

ASSETS

Currcnt Assets

Cash

Trade receivables

Inventories

Other current assets 5

P2t,401,ttE
38,E33,796

zEt,621,215

P72,783.595

20t,392.446
91 I06.2E4 59.469 566

Total Current Assets 43E,968,473 313,645,607

Noncurrent Assets

lnYestmenl propenies

Property and equipment - net

Explored mineral resources - net

Deferred exploration cost

Deferred tax assels

Other noncurrent assets

6

7

I
I

7t4,767,272

Et9,7t6,695
I,62t,109,336

44,709J65
9.345,759

101,404,921

397,|6,526
9t0,044,246

I,652,192.29s

44,671,548

8,534,852

97,094,621l0
Total Noncurren( Assets 3,45E.123.34t 3.109 654 088

P3,897,091 ,t2l P3.443,299,695

LIABILITIES,.TND EQUITY

Currcnt Lilbilities
Accounts payable and other current liabilities
Due to related parties

Income tax payable
t3

P229359,190

1,067,059,923

441,083

P159,615,718

635,300,084

93,098

Tolal Current Liabilities

Noncurrent Lirbility
Provision for site rehabilitation t2

1,296,t60,196 795.008,900

16,37 2..180 15,199,945

Total Liabilities I,313,23 2,676 810.208,845

Equity Attribuleble to Equity Ilolders of
the Prrent Company

Capital stock

Additional paid-in capital

Deficit

2,t20J30,ds0
I,93r,550

(227

2,820,330,450

1.93 r,550
(17E,942,488)

Non-controllinq inlerest
2.595.163.402 2,643 ,3 t9 ,5 t2

(10,228,662)(ll ,304.257)
Total Equity 2,583,859 ,145 2,633,090,850

P3,697,09t ,t2 1 P3 .443 .299 .695

See Notes lo Interi Consolidated Finotial Stalcnents

2ll'}age



CENTURY PEAK METALS HOLDINGS CORPORATION AND SUBSIDIARIES
INTERIM CONSOLI DATED STATEMENTS OF COMPREHENSIVE INCOME

Unauditrd Audilcrl

\brP ber 3q 20t 9

Ju\' I ro

Septtm
Julv I to
S€ptlJn

ber 30. 2018
fucember

.11 , 20t 8

Jr
D

u
I
r
!'

Ito
September

30.2019

Ja

u
a

I
ylto
Sepie

mber 30,2018

SALES P7,1,709,9{0 P71,709,91O P- P36.762232

COST AND EXPENSSS
Cost of sales

Operating expem$
Dcpletion of e$lored minersl resour.€s

(51655.791)
(t8,975,t72)
(2r,{82,959)

(52,655,79.1)

(.16,60t,m7)
(2{,m1959)

( 16,964,511)
( t5,593,786)

(57,482,560)

( 15,591,786)

(33,912,956)

(85.584,16e)

( I5.619,8r 5)

LOSS BEFORE OT}IER CTL{RCES (21,fixr85) ({8,5J1420) (32,558.35?) (13,076,J46) (98.194.708)

OTEBR INCOME (CH RGES)

Foreipn $ichange glln (loss)
(121,215)

(7J,1l9)

l{9,7{{t

(r,172,535)

(63,378)

266,80.1

(387,783)
'74)23

28.080

(1,163,349)

204,165

38,137

(1.55r,132)
(15,552)

51,632

I,OSS BEFORI INCOME TAY

INCOME TAX BE|IEFIT

(2 I,352,901)

1{9,t25

({9,601,529)

x9,a2t

(32,843,t37)

90,340

(73.99'7.393\

27 t,661

(99,9X9,-7(/.J1

461,604

NXT I'SS/TOTAL COMPREHE NSIVf,
LOSS (P21,203,0l'6) (P.t9,231,705) (p12,751,49't) (n3; 9.726)

(P99,468,15

6)

NET I'SS/TOTAI" COMPREHENSI}'E
IrOSS ATTRIBUTABLE T(}

Equit! holders ol tfu pqrcnl compsnr
No -controlling intereg

t.t (Hr0.861,{r 8)

(3.ll,658)

(P{8,r56. 0)
( 1.0r5,s95t

(P12.4 r 7.16?)

(336,130)

(P7U06,S14)
(2.513.182)

(P95.804,41?)

(3,663,739)

(P2r,203,0?6) (p{9,231,705) (p32,751,t97t (p73,'t)9.126) (p9e.468.156)

I-o3r Per Sh.re
tsasic/d uted (P0.0o7t) (m.0171) flIrUllS) (P0.0252) (P0.034{D

See Notes lo InEriit Co oli.lated Finmciol Stdenrents.



CENTURY PEAK METALS HOLDINGS CORPORATION AND SUBSIDI ARIES
INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Atttibuaable to Equity Holders ofthe Pareot ComDan]

Non-

Controlling
Interest 'fotal Iquity

Capital Siock

Additional
Paid-in
(lapital Defic ir Total

Balance at January l, 2019

Loss for the period
P2,820J30r4s0 Pl9Jl,sso (P17E,942,48E) p2,64JJr9St2 (ptoJ2sfi2't p2f33,090'8so

.18. rs6,t t0) .rE,l56,l l0 ,o75,595) (19 231 705))0
Balance at Se ber 30, 2019 (Unaudited P2,820,J10,{50 PlB3l,sso (P227 ,098596) P2*595, I 63,,102 (Pl l J04r57) P2-583,859 ,l{5
Balance as at January l. 2018
Loss for the period

P2,820,330,450 P1,931,550 (p83,138,071)p2,739,t23,929 (p6,s64.923)

,513,182

P2,732,555,OM
(7 3 ,7 t9 ,726)7 t,2M,544 (71206,5441 (2

Balance as at September 30, 2018 (Unaudrted) P2,82q,X0,450 pt,93 t,550 (pI54,344,61s) p2
,667 ,9t7 ,385 (P9,078, I 05 ) P2,658,83e280

Balance at January l, 2018

Loss for the year
P2,820,330,450 P1,931,550 (P83,1 38,07r) P2,739,t23,929

(e5,8M,4r7) (95,8M,4',t7
(P6,564,923\

(3,663,739)
P2,732.559,006

(99,468.156)
Balance at December 3l, 2018 (Audited) P2.820,330,450 P1,931,550 (P178,942,488) P2,643,319,512 (Pl 0,228,662) P2,633,09O,850

Se. Noter b Inknn ConsolAa.ed Fitt lhcial Staremen,j.

Page,t



CENTURY PEAK METALS HOLDINCS CORPORATION AND SUBSIDIARIES

INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

t na udited Audited

Note

Januery I to
September 3Q

2019

January I to
September 30,

2018

December

3 l, 2018

CASH FLOWS FROM OPERATING
ACTIVITIES

Loss before income tax

Adjustments for.

Depreciation, amortization and depletron

lnterest expense

lnterest income

Unrealized foreign exchange loss (gain)

(P49,601*529) (P73,W7,393) (P99,92e,760)

7,8 18,112,67O

I,t72,535
(266,804)

63J78

22,879.181

I ,163,349
(38,137)

(204,165)

3'7,663.761

I,551,t32
35,552

(51,632)

Operating loss before working capital changes

Increase in:

Trade receivables

Inventories

Other current ass€ts

lncrease in accormts payable and other current

liabilities

(48e,7s0) (50,197,165) (@,730,947)

(38,833,7e6)

(s8r0erss)
(37,636,718)

(74,e3 r.e98)
(34,451,4r 0)

(71,n6,870)
(31 ,2e1,e57)

69,743,411 54,793,266 85,836,568

Net cash used in operations

lnterest received

Income taxes paid

Interest paid

(65,.r26,048)

266,804

(93,,097)

(r04,787,307)

3 8.137

(14,042,863)

(40,914)

(83,303,206)

5 t.632
(14,042.862)

(s4,ss2)

Net cash used in operating activities (6srJ2r1.1) (U8,q29{) (ez.llq,eq8)

CASH FLOWS FROM INVESTING
ACTIVITIES

Acquisition of property and equipment

hcrease in:

lnvestrnent properties

Deferred exploration costs

Other noncurrent assets

(2s921,734) (22.3s6,253) (27.918,4t3\

(387,65{,,7,16) (160.752,159) (270,533,365)

(37,81O (3se,6ee) (3se,6ee)

(4tl3g) (2,e64,7e7) (3,62s,

7

6

CASH FLOWS FROM FINANCING
ACTII'ITIDS

Advances liom stockholders ,131,759,839 286.785,'743 431,094.303

EFFECT OF EXCIIANGE RATE CHANGES
IN CASH (63J78) 204.165 (35,552)

NET INCREASE (DECREASE) IN CASH

CASH AT BEGINNING OT YEAR

(51376,4771 (18,275,947)

783,595 41,5 1 1,164

31,272,431

41 ,51 1,164

CASH AT END OF YIAR YzlAul,tt$ v23,?35,217 P72,783,595

:;ee Notes to l lcrin Consoldated lhtacul Slalenenls

Cash used in investing activities (417,820597) ( 186.432,908) (302,437,332)



,(]ENTI]RY PEAK METALS HOLDINGS (]ORPORATION AND SIJBSIDIARIES

NOTES TO IN'TERIM CONSOI,IDATED FTNANCIAI- STATEMENTS

l. Corporatelnfomation

Century Peak Metals Holdings Corporation (CPMHC or the "Parent Company"). was incorporated

and registerod with the Philippine Securities and Exchange Commission (SEC) on December 30,

2003.

The Parent Company is engaged in promoting, operating, rnanaging, holding, acquiring or investing

in corporations or entities that are engaged in mining activities or mining-related activities. The

Parent Company is also engaged in investing in real estate development and enogy.

The Parent Company listed its common shares of stock with the Philippine Stock Exchange (PSE)

on October 6, 2009.

Percentage of Ownership (')

Direct Indirect

Century Peak Corporation (CPC)

Century Peak Mineral Development Corporation
(CPMDC)o)

Century Peak Cement Manufacturing Corporation
(CPCMC)o)

Century Sidewide Smelting lncorporated (CSSI) G)

Century Hua Guang Smelting lncorporated (CHCSI)i")

Century Surnmit Carrier, Inc. (CSCI; tar

100.00

100.00

100.00

60.00

5s.00

80.00
(o)Based on the Parent Company's interesl in the issued and oulstonding shares ofthe
subsidiaries.
(b)CPMDC and (:PCMC vere incorporoted in 2015 and have not yet started con mercial
operalions.
@CSSI and CHGS| haw not yel started commercial operations.
rdtOwned by the Parent Company through CPC.

The registered oflice address ofthe Parent Company and its subsidiaries (collectively referred to as

fte "Group") is at 1403-1404 BDo-Equitable Bank Tower. 8751 Paseo de Roxas. Makati City.

6ll'a-rre

The Parent Company operates as the lrolding cornpany ofthe lollowing subsidiaries:



The Parent Company's subsidiaries were all incorporated in the Philippines and registered with the

SEC. Their principal activities are as follows:

CPC and CHGSI Invest in and engage in the business of operating and

mining ofany mineral resources in the Philippines such as

iron, ore, copper, gold silver, lea{ m{urganese, chromite,

nickel, etc.

Invest in and engage in the business of operating and

mining of any rmneral resources in the Philippines and to

engage in the business of managing, administering solid
waste disposal system.

Engaged in the business of operating and mining mineral

resources in the Philippines, such as limestone, lime,

silica, iron ore, copper, gold, silver, lead, manganese,

chromite, nickel, among other minerals, both metallic and

non-metallic; prospecting. exploring, milling,
concensating, converting, smelting, treatlng, refining,

manufacturing and preparing for market, whether export

or domestic, such mineral resources and producing and

dealing in all its products and by-products of every kind

and description and by whatsoever proc€ss, the sarne can

be or may hereafter be produced.

Engaged in the business of manufacture, production and

merchandising whether export or domestic, of cement.

cement products and by-products, including its

derivatives and any and all kinds of minerals and building
materials.

Engaged in the business of operating barges. steamships,

motorboats and other kinds of water crafts for the

CSSI

CPMDC

transp ortation of cargoes and passengers.

CPCMC

CSCI

N,lineral of CPC

The table below summarizes CPC's mineral riglrts:

Area Covered

Tenernent Designation in Hectares) Location

lvlineral Production Sharing

Agreement (MPSA) 0 l0-92-
x

MPSA.283.2OO9-)CII-SMR

Application for Mheral
Production Sharing

Agreernent (APSA) 086-Xlll

t,198 Casiguran Loreto. Dinagat

Islands

3,188 Libjo (Albod. Dinagat Islands

718 Acoie, Loreto, Dinagat lslands

MPSA-O10-92-X or the "Casiguran Nickel Project," was acquired by CPC fiom Casiguran Mhing

Corporation by virture of a deed of assigmnent on May 29, 2006, which was approved by the

Depaffnent of Environment and Natural Resources (DENR) on Decernber I l, 2006. ln addition,

MPSA-283-2009-XllI-SMR or the "Rapid City Parcel II Prospect" ("Rapid City") was approved by

the DENR on June 19, 2009.

The Acoje Property is covered by APSA-086-XII and Environmental Compliance Certificate

(ECC) No. 008-345-301C. APSA-086-XIII is still under final evaluation with the Mines and

Geosciences Bureau (MGB) Central Office as at September 30,2019.

1



DENR and Minins Audit
Mining Audit
On a letter dated October 3. 2016, the DENR notified CPC of the results, findings and

recommendations of the mining audit conducted for the operations in Loreto and l,ibjo, Dinagat

Islands pursuant to the DENR Memorandum Circular No. 2016-01 re: "Audit of All Operating
Mines and Moratorium on New Mining Projects" issued on July 29,2016.

On a letter dated October 25, 2016. CPC responded by subrnitting a complete update on the DENR
recommendations and changes rrnplemented by CPC.

On January 16, 2017, a "Mernorandum to the Secretary, was submitted by the DENR's Technical

Review Committee, which is tasked to review the results of the mining audit report and subrnitted

comments and explanation of CPC, recommending the suspension of the CPC's Environmental

Compliance Certificate (ECC), Ore Transport Pemit and/or Mineral Export pennit pertaining to its

mining operations in Loreto and Libjo. Dinagar Islands and fined CPC for various violations.

On February 2,2017, the DENR released a list olmining firms for closure and suspension. CPC

was excluded on dre aforementioned list.

CPC has not received any formal letter from the DENR pertaining to the suspensron of its ECC. Ore

Transpo( Pemrit and,/or Mineral Export pennit.

On February 15, 2018, DENR issued a list ofcompalies with denied or rejected MPSA. The Parent

Company or any of its subsidiaries is not included in the rnentioned report.

DENR Adverse l;'indings on lhe Cemenl and l}mestone proiecl

On December 14,2016, the DENR issued a Notice of Adverse Findings (NAF) with regards to

CPC's ECC-CO-1505-0017 for fte proposed Cement and Limestone project (the "Project") in

Pinamungahan, Cebu.

On a letter dated December 23, 2016, CPC responded to the issued NAF by the DENR indicating

that the Project's ECC should not be cancelled nor suspended as CPC has substantively complied

with the conditions set fonh in the ECC.

CPC has not received any formal letter from the DENR pertaining to their reply on the NAF

The Smeltrne Plant Proiect
('HCSt

CHGSI was registered and incorporated with the SEC on January 1,1, 2008. The principal activities

ofCHGSI are to invest in and engage in the business of operating and mining mineral resources in

the Philippines such as iron ore, coppel gold, silver, lead, manganese, chromite, nickel. etc.;

prospecting, exploring, milling, concentrathg. convertrng, smelting, treating, refining. and

rnanufacturing: preparing for the market, whether export or domestic; and producing and dealing in

all its products and by-products ofevery kind and description and by whatsoever process the same

can be or rnay be hereafter be produced.

On October 28. 2009, CHGSI was registered with Philippine Economic Zone Authority (PEZA)

under Republic Act (RA) No. 7916 as an ecozone export enterprise engaged in the production of
ferro-nickel (pig iron) at the Leyte lndustrial Development Estate - Special Economic Zone

(LrDE-SEz).

By virtue of its PEZA registration, CHGSI is entitled to, among other incentives. four (4) years

income tax holiday, which shall be reckoned upon its start of commercial operations, as well as tax

and duty free importation of its capital equipment and raw materials, subject to its compliance with

the terms and conditions of its registration.

3



As at September 30. 2019, CHGSI has not yet started its commercial operation

(.',t'.sY

In 201l, the Parent Company entered into a pdnership with Sidewide Resources (H.K.) Limited, a

subsidiary ofChaoyang Saiwai Mining Co., Ltd ofP. R. China., a group that owns an iron powder
processing plant, elechic furnace smelting planL and primarily does mineral ore trading. It is the

Patent Company's plan to set up electric firrnaces in the future to enhance the production of its nickel
pig iron. From this formed partnership, CSSI is incorporated.

There are two Geologic Resource Evaluation Reports for the Casiguran Nickel Project and a
Resource Evaluation Report for the Rapid City Parcel II Prospect, which were prepared by Dr. Carlo

A. Arcilla an accredited competent person in accordance with the definition of the Philippine

Mineral Reporting Code.

Based on the reports, the Casiguran Nickel Project and Rapid City Parc€l [I Prospect have a

combined indicated and measured resource of 9,897,000 DMT with a grade of l.02o1o nickel (at

0.8% nickel cuFoff) and 9,067,000 DMT with a grade of 1.07olo nickel (at 0.8% nickel cut-off),
respectively. These represent 100,000 rnetric tons of pure nickel and 3.5 million tons of iron and

90,000 tons ofpure nickel and 3.8 million tons of iron for the Casiguran Nickel Project and Rapid

City Parcel Il Prospec! respectively. subject to mining plans and metal recovery parameters.

Management looks forward to continue developing and exploring these mineral properties either on

its own or with joint venture partnsrs.

Extension ofMineral Produclion Shoring Agreement (L[l'SA) 010-92-X (Casiguran Nickel I'roje<1)

On May 11,2016, CPC filed an application for renewal for MPSA No.0'10-92-X at the MCB
Regional Oflice No. )CIl, set to expire on May 6, 2017.

ln response to the initial filing for renewal, MGB Regional Office No. Xlll has directed CPC last

January I l, 2017 to submit cenain requirements. CPC subsequently refiled its application for

renewal on August 15,2017.

On September 12, 2017, MGB Regional Office No. XIII through its letter, informed CPC that its

application has not been endorsed to the MCB Central Office for firther review and evaluation

pending the ronaining mandatory requirements.

As at Septernber 30, 2019, outstanding requirements for submission to MGB include Local

Govemment Unit (LGU) project approval/endorsement in the form of a resolution frorn dre

Sangguniang Bayan of Loreto, Dinagat Islands. Crmently, CPC is in the process of obtaining the

required endorsements from the Sangguniang Bayan of Lorao through the settlement of its

outstandrng municipal business tax obligahon with the Municipality of Loreto, Dinagat Islands.

Based on management's discussions with the Municipality of Loreto, Dinagat Islands, malragement

is certain that the full payment of the municipal business tar would cause the issuance ofthe required

endorsement frorn the Municipality of t reto, Dinagat Islands. MPSA renewal would depend on the

approval of MGB.

9ll'agr'

As at September 30. 2019, CSSI has not yet started with its commercial operation.

Minine Operations

CPC has mining activities in selected areas covered by its MPSA in the province ofDinagat lslands.



Nevettheless, MGB issued a certification dated February l, 2019. stating that CPC is the

holder/operator of the valid and subsisting mining tenements subject for rerewal. Given these

conditions, management believes that MGB will approve the renewal of the MPSA.

The Cement and Limestone Project

Through a Joint Operating Agreement (JOA) executed between Philippine Mining Deyelopment

Corporation (PMDC) and CPC dated Decernber 10, 2010, with a term of25 years, the Group has

4,795 hectares in PinamungaharL Cebu to mine limestone. An initial resource assessment conducted

in 2012 on an 8l hectare area estimate as indicated limestone resource of34,000,000 metric tons.

In April and July 201 5, the Group was able to obtain the ECC for the Cement Plant/Power Planr and

Limestone Quarry Project, respectively.

Registration o./ CPCMC v,ith the BOI
On January 22, 2018, CPCMC was registered with the BOI with Certificate of Registration No.

2018-015. on its cement plant project at Barangay Sacsac, Pinamungahan, Cebu, as a new producer

ofcement o a Non-Pioneer Status under the Omnibus Investnents Code of 1987 (Executive Order

No. 226).

As a BOl-registered entity. CPCMC is entitled to the followrng incentives, arnong others

a. ITH for four (4) years from October 2020 or actual start of commercial operations, whichever

is earlier but in no case earlier than the date ofregistration.

b. Importation ofcapital equipment, spare parts {md accessories at zero duty under Executive Order

No. 22 and its Implementing Rules and Regulations. Only equipment directly needed and

exclusively used in its operations shall be entitled to capital equipment incentives.

c. Additional deduction from taxable income offifty percent (50%) ofthe wages corresponding to

the increment in number ofdirect labor for skilled and unskilled wor&ers in the year of availment as

against the previous year, ifthe project meets the prescribed ratio ofcapital equipment to the number

of workers set by the BOl. This may be availed of for the first five (5) years from the date of
registration but not simultaneously with ITH.

d. hnportation of consigned goods equipment for a period ol ten (10) years from date of
registration. subject to posung ofre-export bond.

e. Tax credit equivalent to the national internal revenu€ taxes and duties paid on raw matenals and

supplies and semi-manufactured products used in producing its export product and forming part

thereof for a period often ( l0) years from the start of commercial operations.

Request for amendment of the date of start of commercial operations for purposes of determining

the reckoning date of the ten (10) year period, shall be filed within one (l ) year fiom the date of
committed slart of cornrnercial operations.

f. Exemption from *-harfage dues. and any export tax, duty, impost and fee for a period often (10)

years fiom date ofregisnation.

g. Employnent of foreign nationals. This may be allowed in supervisory, technical or advisory

positions for five (5) years &om the date of registration. The president, general manager and

treasurer of foreign-owned registered enterprises or their equivalent shall not be subject to the

foregoing limitations.

h. Simplification of customs procedures for 0re importation of equipmen! spare parts, raw

materials and supplies.

l0 lP age
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On April 10, 2018, CSCI was registered with the Maritime lndustry Authority with Certificate No

DSS-2006-003-042 (2018) under Marina Circular 2006-003. which is valid until April 9, 202 I .

2. Basis of Preparation and Statement of Compliance

The unaudited interim consolidated financia.l statements of the Group have been prepared on the

historical cost basis ofaccounting and are preseated in Philippine Peso. the Group's functional and

presentation currency. All values represent absolute a.mounts except when otherwise stated.

The unaudited interim consolidated financial statements do not included all the information and

disclosures required in the annual financial statements, and should be read in conjunction with the

Group's annual consolidated financial statements as at December 3 I , 2018.

The unaudited interim consolidated financial statements of the Group for the nine months ended

Septernber 30, 2019 have been prepared in accordance with PAS 34, Interin Financial Reporting

and in compliance with Philippine Financial Reporting Standards (PFRS) issued by the Philippine

Financial Reporting Standards Council (FRSC) and adopted by the SEC. This financial reporting

framework included PFRS, Philippine Accounting Standards (PAS), Philippine Interpretations from
Intemational Financial Reporting lnterpretations Committee (IFRIC) and SEC provisions.

3. Summary of Significant Accounting Policies

Adoptron of Arnendments to Standards

The Group has adopted the following amendments to standards atrd new interpretation startrng

January I , 2019 and accordingly, changed its accounting policies. Except as otherwise indicate( the

adoption of these amendments to standards and interpretation did not have any sigrrificant impact

on the Group's consolidated financial statements.

Efl'ective January l, 2019

PFRS 16, Leoses replaced, PAS 17, Leases, IFRIC 4, Delermining v,helher an Arrangement
conlains a Lease, SIC-15, Operating l,eases-Incenliws, and SIC-27, Evoluoting the Suhstonce

o./ T'ran.saclions lntolring the Legol Form ofa Lease. PFRS 16 requires lessees to account for
all leases under a single on-balance sheet model sirnilar to the accounting for finance leases

under PAS 17 and sets out the principles for the recognition, measuremen( presentation and

disclosure of leases. The standard provides two recognition exemptions for lessees from this

PFRS - leases of low-value assets and short-tenn leases (i.e., leases with a lease term of 12

months or less).

At the commencement date of a lease, the lessee shall recognize a liability to make lease

palments and an asset representing the right to use the underlying asset during the lease term.

The lessee is required to recognize the interest on the lease liability and to depreciate the right-
of-use (ROU) asset.

The lease liability shall be reviewed when there are changes in the lease term and other events

affectilg the lease, such as future lease payrnents resulting from a change ir the index or rate

used to determine those pa),lnents. The remeasurement of the lease liability should be

recognized as an adjustment to the ROU asset.

Lessor accounting under PFRS 16 is substantially unchanged from accounting under

PAS 17. The lessor shall continue to classify leases using the same classification principle as in

PAS l7 to distinguish the two \pes ofleases: operating and fmance leases.

ll
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As at September 30, 2019, there is no lease agreement beyond I year. hence, the Group does not
expect significant impact on the adoption of this standard.

Philippire lnterpretation IFRIC 23, Uncertainty Oter Income Tax 'l'realments The
interpretation provides guidance on how to reflect the effects of uncertainty in accounting for
income taxes under PAS 12, lncome Taxes, in particular (i) mattsrs to be considered in
accounting for uncertain tax treatsn€nts separately, (ii) assumptions for taxation authorities'
examinations, (iii) determinants oftaxable profit (tax loss), tax bases, unused tax losses, unused

tax credits and tax rates, and (iv) effect of changes in facts and circunstances.

Amendments to PFRS 9, I,'inonciol Instrumenls - Prepaymenl Feolures vith Negalive
(lompensation - The amendments clarift that a financial asset passes the "solely payments of
principal and interest" criterion regardless of an event or circumstance that causes the early
tennination of the contract and irrespective of which party pays or receives reasonable

compensation for the early temination of the contract. Consequently, financial assets with
termination provisions can now be measured at amortized cost (or, depending on the business

model, at fair value through other comprehensive income).

Amendments to PAS l, I'rclientation ol Financial Statcments and, P AS 8. Ac'c'ounting Policies,
('hanges in Accounting Estimoles dnd l:rrors - Definilion of Material -Tlte amendments clarify
the definition of "material" and how it should be applied by companies in rnaking rnatenality
judgments. The arnendments ensure that the new definition is consistent across all PFRS

standards. Based on the new definition, an information is'lnaterial" if omitting. misstating or
obscuring it could reasonably be expected to influence the decisions that the primary users of
general purpose financial statements make on the basis ofthose financial statements.

Standards lssued But NoI Yet Adopted

Relevant new ard amended PFRS, which are not yet effective as at Decernber 31, 2019 and have

not been applied in preparing the consolidated financial statements, are summarized below.

Efectire January l, 2020

Amendments to References to tlre Conceptual Framework in PFRS The amendments include

a new chapter on measurement; guidance on reporting financial performance; improved

definitions and guidance-in particular the definition ofa liability; and clarifications in important

areas, such as the roles of stewardship, prudence and measuements uncertainty in financial

reporting. The amendments should be applied retrospectively unless retrospective application
would be impracticable or involve undue cost or effort.

Amendrnents to PFRS 3 - Delir?rri.rn of'a Business -T'his amendment provides a new definition
ofa "business" which emphasizes that the output ofa business is to provide goods and services

to customers, whereas the previous definition focused on returns in &e fomr ofdividends. lower
costs or other economic benefits to investors and others. To be considered a business. 'an

integrated set ofactivities and assets' must now include 'an input and a substantive process that

together significantly contribute to the ability to create an output'. The distinction is important
because an acquirer may recognize goodwill (or a bargain purchase) when acquiring a business

but not a group of assets. An optional simplified assessm€nt (the concentration test) has been

introduced to help companies determine whether an acquisition is ofa business or a group of
irssets.

a

a
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4. lnventories

Inventories amounted to P28l.6 million and P201.4 million as at September 30, 2019 and December
3 l, 2018, respectively.

For the nine months ended Septernber 30, 2019 and 2018, and for the year ended Decernber 31,
2018, the cost of inventories recognized in profit or loss amounted to P52.7 mitlion nil. and P33.9
million, respectively.

5. Other Current Assets

This account consists of

September 30,

20t9
(Unrudited)

December 3 I,
2018

(Audited)

Advances to:

Third parties

Officers and employees

Prepaid expenses

P9E,1E3,557

7,93t,953

3,149,3J4

P69.429,491

204.701

2.000,934

Allowance for impatment ofother current

assets

109,27t,t14

(12,r6s,s50)

71,635,126

(12,165,560)

P97,106,284 P59,469,566

Advances to thtd parties include operations costs incurr€d in advance which will be deducted

against future billings.

Prepaid expenses primarily consist of prepaid taxes, insurance, supplies and various items that are

individually immaterial.

6. InvestmentProperties

This account consists of:

Land
Construction

in Progress Total

Cost

January t.2018
Additions

P21,385.768 Pt05.197.393

270.533,365

P t26.583,161

270.533.365

Decembsr 3l- 2018

Additions
21,385,768 375,730,758

387,650,7 46

397,116,526

387,650,746

September 30, 2019 P21J85,768 P763J8l*504 p1A4,161,212

lnveshnent properties consist of two parcels of land with carrying amount of P21.4 million as at

September 30, 2019 and Decernber' 31, 2018. Fair values, which represent the price tlrat would be

received to sell the investrnent propertles in an orderly transaction between market participants at

the measurement date on March I l, 2019, amounted to P56-4 million.

ll



The non-recurring fair values ofland as investrnent properties are daermined by the Group through
an independent property appraiser using the market data approach. In this approach, the values of
the parcels ofland are based on the following consideration:

r extent, character and utility ofthe properties:

' comparable properties which have been sold recently, plus current asking prices:

. mning and curent land usage in the locality; and

. highest and best use ofthe property

Management assessed that the market value has not changed sigrrificandy from the last appraisal

made.

Construction in progress represents the construction and other dfuect cost incurred in relation with
the Cernent Plant located in Cebu and other facilities under construction.
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Land

Minc Slle
Dcvclopment

Co!t

T r.ni portltion
and Field

Equlpmenl

Orf'.i
Sprce rnd

Impmvemcnt.
Omoe

E(uiDmcnt
Conrl rucalon

in Progrer! Total

Cort

Janury I, 2018

Additions

P9t,38il,%7

12,941,171

P42 t. t54.027 P892,6{D,909

13,166,504

P39,652.804 P9.t99,603 P211,611,630 Pl,6(,5,604,940
't(,1 llll 2.7 918.413

Decernberll,2018

AdditiorE

t04,168,738

I t.$4,405

42 t.154,027 905.767.413

t3,659.484

19.652,804 t0,966,74 t
257,E45

I I l.(,1:1.6:10 1,693,523,153

25.421.1f4

Scplembcr J0,2019 116,273,1{3 121,t5.1,027 919,126,897 3r,652r0{ 2l1,613,630 t,7l9,J{5,0t7

AccllmuLacd lxprtct aioD, Amortiztllon, .nd
Dcphtirn

Janusry I,20ltl
Defrecisti(m, afioniTation rrd depleton

55,076,023

.r.043,788

4,13,51t9,702

59,180,994

12,819.308

I,EIi9,283

8.422,249

1, t58,005

5 t9,187,2E2

66,472,O70

Deccrnber 31,2018

D€p(eciation. amonizatioE aDd &pletion

59,I I9,8t r

6-227,tM

so2,910.696

38,033,257

14,7t8,591

t.ta2,o41

9,580,254

636,875

586,459.352

46,079,285

Scntcmber 30, 2lll9 65,3{6,91? 5{l,00JpsJ 15,970,638 I0,217 ,12, 612,538,6J7

Alhirrlcr for lDrprirmq Loii $ rl Dcccmber
31,2018 rnd September J0,2019 146932 195.872r2J t97,019,755

Crre{ng AmouDl

i)o-cDrl)cr.t I l0l8 P104,168,738 P362.034.2t6 t'402.71x.7 t7 P24,4(,4,2t1 Pt,239,555 PI4,7().80? Fll0.0.t{,246

S.ptcmber 30, 2019 Pll6r7J,ta3 P355,807,1l0 P37lt,{22,9{{ P23,682,166 1,860,525 Pt{,7{0r0? P8'i9,7ri6,695
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7. Property and Equipment

Movements of this accormt are pres€nted below:



For the nine months ended Septembo 30, 2019 and 2018, and for the year ended Decernber 31,

2018, depreciation and amortization expense allocated to inventories amounted to P32.8 millioru nil
and P47.9 million, respectively.

Allowance lbr lmpairmenl Losses on Properly and Equipnrcnt
The Group has recognized provision for impairment losses on its property and equipment amomting
to P197.0 million in 2013, following the impairment of some equipment. construction in progress

and parcels of land of CHGSI in Le1.te caused by R?hoon Yolanda in November 2013. The fair
value of these assets arnounting to P54.4 million was based on the current replacement costs as

estimated by an independent property appraiser,

8. Explored Mineral Resources

This account consists of:

September 30,

2019

(Llneudited)

December 3 l,
2018

(Audited)

Cost P2,016,756,971 P2,0t6,'156,977

Allowance for accumulated depletion
Balance at beginning ofyear
Depletion

(364,S64,682)

(24,0E2,9se)

(348,924,867)

( 1s,639,81s)

Balance at end of year (38r,647,64r) (364,564,6E2)

Pt,628,109,336 Pt.652.t92.295

Explored mineral resources are part of the group of assets of CPC that were acquired in 2008, in
exchange for shares of stock of the Parent Company. At acquisition date, these explored mineral
resources wsre measured based on the expected cash flows from the explored area ofabout 400.0

hectares or 42.07o oftotal area covered by the MPSA.

The financial model yielded an expected NPV on CPC's group of assets amounting to P2.0 billion
using an investment hurdle rate of 36.6"/r. The NPV computation assumed an average selling price

ofUSD 27,500.0 per metric ton ofpure nickel, which considered a 16.20lo discount to London Metal
Exchange quoted prices; a lS-year production and selling period widr a maximum annual production
yield of 2.0 million metric tons; and an average production cost ofUSD 6.4 per wet metric ton. The

valuation was prepared by Asian Alliance Investment Corporation (AAIC), an rndependent financial
advisor. Subsequently, the Parent Company appointed Multinational lnvestment Bancorporation
(MIB). another independent financial advisor, to render faimess opinion to the valuation. The result

of MIB's report dated April 9, 2008 fairly approximated that of AAIC's report.

For purposes of computing the net present value using discounted cash flo*'method, the valuation

ofintangible assets involves the extraction of non-replaceable resource.

The assunptions used in the valuation included a number ofmarket factors that are subject to market

risk, such as commodity risk and currency risk. Significant changes in the commodity prices and

foreign exchange rates would affect the fair value ofthe explored mineral resource.
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As at Septernber 30,2019 and December 31, 2018, no further imparmant was assessed as the

carrying amount in the books represents the scrap value ofthe said assets.



9, Deferred Exploration Costs

Deferred exploration costs pertain to expenditures related to exploration for economic mineral
deposits. This includes, among others, costs of exploration and mining rights acquisition,
geological. geochernical and geophysical surveys, drilling, labor, materials and supplies,
professional fees, community relations, and envirorunental management expenditures attributable to
the cement project.

As at September 30, 2019 and December 31, 2018, the accumulated expenditures of the Group

amounted to P,14.7 million. Exploration activities are covered by a Joint Operating Agreement with
Philippine Mining Development Corporation entered by the Group through CPC.

| 0. Other Noncurrent Assets

This accor.rnt consists of:

Seplember 30,

2019

(Unaudited)

December J I,
20t 8

(Audited)

lnput VAT
Deferred input VAT
Allowance for impairment losses

on urput VAT

P60,E34,6t 4

812,699

P59,092.897

2.332.232

(9. r 28,237) (9,128,237)

Rehabilitation funds

Investrnent in equity securities

52,579,076

47,325,E45

1,500,000

52.296,892

43,29'.t,729

1.500,000

Pt 0l,404,921 P9'7 .094.621

Deferred input VAT pertains to the unamortized input VAT from purchase of field and

transportation equipment.

Rehabilitation funds were set up by the Group to ensure availability of financial resources for the

satisfactory compliance with and performance of activities of its Environmental Protection and

Enhancement Program during the specific phases of its mining projects. The funds also include a

Social Developrnent Management Program fund under a Memorandwn of Agreement with the
Development Bank of the Philippines (DBP).

The Group's rehabilitation funds are deposited with DBP and earn intaest at the respective bank

deposit rates.

lnvestment in equity secunties pertain to the Parent Company's 3.0olo ownership interest in Century
Peak Property Development, lnc. representing 15.000 shares at P100.00 par value, which is
measured at fair value.
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I l. Accounts Payable and Other Current Liabilities

This account consists of:

Seplember 30,

20t 9

(Unaudited)

December 31,

2018
(Audited)

Accounts payable

Accrued contractors' fees

Others

P220,016,914

t,07r,106

t,2I I,170

P150,609,353

8,071,r 06

935.259

P229,359,190 P159,615,718

The Company's accounts payable are usually paid within one year. Accrued contractor's fees pertain

to outstanding payables to previously engaged contractor, such amount is being negotiated by both
parties. Others include statutory payables, accrued salaries and various items that are individually
immaterial.

12. Provision for Site Rehabilitation Costs

A provision is recognized for dre estimated rehabilitation costs of the Company's mine site upon

termination of the MPSA, which is 25 years. The provision is calculated by the Company's
engineers based on an estimate of the expected cost to be incuned to rehabilitate the mine site. The
provision is presented at discounted value using the Philippine bond yield of 9.930lo as the effective
interest rate. The accretion of interest is recognized as part of "lnterest expense" accormt in profit
or loss.

13, Relaled Partv Transactions

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control,
or are controlled by, or under common control with the Group, including holding companies,

subsidiaries and fellow subsidiaries are related entities of the Group. Associates and individuals

owning, directly or indirectly. an interest in the voting power ofthe Group that gves them significant
influence over the enterprise, key managonent personnel, including directors and officers of the

Group and close members of the family of these individuals and companies associated with these

individuals also constitute related entities. Transactions between related parties are accourted for
at arm'sJength prices or on terms similar to those offered to nonrelated entities in an economically
comparable market.

ln considering each possible related entity relationship, attention is directed to the substance oftlle
relationship, and not rnerely the legal form. Significant related party transactions represent mainly
availment of non-interest-bearing advances fiom a stockholder for working capital purposes. As at

September 30. 2019 and December 31,2018, the total outstanding advances fiom a stockholder
arnounted to P1,067.1 million and P635.3 millioq respectively.

l8 r, .r _,

The outstanding balances are unsecured without fixed repa)'rnent terms and interest.



I4, Capital Stock

Number of
Shares Amount

Authorized, P1.00 par value 3,575,000,000 P3.575,000,000

lssued and outstanding 2,820,330,450 P2,820,330,450

The Group has 224 md 225 holders of connnon equity securities as at September 30, 2019 and

December 3 l. 2018, rcspecnvely.

The Group is compliant with the minimum public float of l0% that is required by the PSE, where

the Parent Company's shares are taded.

15. l,oss Per Share Computation

The following table presorts information necessary to calculate eamings per share:

Septemb€r 30, December I I

20le 20ti
(Unaudited) (Audited)

Loss attributable to

equity holders ofthe Parent Company (a) (P4E,l56,rr0) (P95,804,4 r 7)

Weighted average number ofcommon shares

outstanding (b) 2,t20,330,450 2,820,330,450

Basiddiluted loss per share (a./b) (P0.0171) (P0.0340)

The Parent Company has no dilutive shares as at September 30,2019
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Item 2. Management's Discussion and Analysis of Financial Condifion and Results of
Operations

The following discussion and analysis relate to the unaudited interim consolidated financial position

and results of operations of the Group and should be read in conjmction with the accompanying
interim unaudited consolidated financial statements and related notes. The Company cautions that

its business and financial perlonnance is subject to certain risks and uncertainties. In evaluating the

Company's business, investors should carefully consider all of the information contained in "fusk
Factors."

2.1 ovERvIEW

The Parent Company was incorporated and registered with the Philippine Securities and Exchange

Commission (SEC) on December 30, 2003.

The Parent Company listed its common shares of stock with the Philippine Stock Exchange (PSE)

on October 6, 2009.

The Parent Company operates as the holding company of the following subsidiaries:

Percentage of Ownership G)

Direct Indirect

Century Peak Corporation (CPC)

Century Peak Mineral Development Corporation
(cPMDC)(b)

Cenhrry Peak Cement Manufacturing Corporation
(CPCMC)ft)

Century Sidewide Smelting lncorporated (CSSI) ("1

Century Hua Guang Smelting Incorporated (CHGSI) c)

Century Summit Carrier, Inc. (CSC|; tat

100.00

100.00

80.00

@Based on lhe Parent Conrpany's inletest in the issued arul outstanding shores oJ'the

subsidiaries.
6)CPMDC and CPCMC were incorporated in 201 5 and have not yet sta ed commercial

operalions-
(dCSSl and CHGSI have nol yet slarted commercial operations.
r Owned by the Parent (:ompany through CPC.

The registoed oIlice address oftJre Parent Company and its subsidiaries (collectively referred to as

the "Group") is at 1403-1404 BDO-Equitable Bank Tower, 8751 Paseo de Roxas, Makati City.

t00.00

60.00

55.00
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The Parent Company's subsidiaries were all incorporated in the Philippines and registered with the

SEC. Their principal activities are as follows:

CPC and CHGSI Invest in and engage in tlre business of operating and

mining ofany mineral resources in the Philippines such as

iron, ore, copper, gol4 silver, lead. manganese, chromites,
nickel, etc.

Invest in and engage in the business of operating and

minirg of any mineral resources in the Philippines and to

engage in tie business of managing, administering solid
waste disposal system.

Engaged in dre business of operating and mining any

mineral resources in the Philippines. such as limestone,

lime, silica iron ore, copper, gold, silver, lead-

manganese, chromites, nickel, among other minerals. both
metallic and non-metallic; prospecting, exploring,
rnilling. concentrating, converting, smelting, treating,

refining manufacturing, and preparing for rnarke!
whether export or domestic, such mineral resources and

producing and dealing in all its products and by-products

ofevery kind and description and by whatsoever process,

the same can be or may hereafter be produced.

Engaged in the business of manufacture, production and

merchandising. whether export or domestic, of cement,

cement products and by-products, including its
derivatives and any and all kinds of minerals and building
materials.

Engaged il the business of operating barges. steamships,

motorboats and other kinds of water crafts for the

CSSI

CPMDC

CPCMC

transportation of cargoes and passengers.

CSCI

Mineral tuehts of CPC

The table below summarizes CPC's mineral rights

Tenement Designatron

Area Covered

(in Hectares) Location

Mineral Production Sharing

Agreement (MPSA) 010-92-

x
MPSA.283-2OO9.x]II.SMR
Application for Mineral

Production Sharing

t98 Casiguran, Loreto. Dinagat

Islands

3,188 Libjo (Albor). Dinagat lslands

Agreement (APSA) 086-XIl 718 Acoie, Loreto, Dinagat lslands

MPSA-010-92-X or the "Casiguran Nickel Project," was acquired by CPC liom Casiguran Mining
Corporation by virtue of a deed of assigmnent on May 29, 2006, which was approved by the
Depaffnent of EnvLonment and Natural Resources (DENR) on December I l, 2006. In addition,
MPSA-283-2009-XIlI-SMR or the "Rapid City Parcel II Prospect" ("Rapid City") was approved by
the DENR on June 19, 2009.
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The Acoje Property is covered by APSA-086-XII and Environmental Compliance Certificate
(ECC) No. 008-345-301C. APSA-086-Xlll is still under final evaluation with the Mines and

Geosciences Bureau (MGB) Central Office as at September 30, 2019.

DENR ard Mininq Audit
Mining Audit
On a letter dated October 3, 2016, the DENR notified CPC of the results, findings and

recommendations of the mining audit conducted for the operations ir l.oreto and Libjo. Dinagat
Islands pursuant to the DENR Memorandum Circular No. 2016-01 re: "Audit of All Operating
Mines and Moratorium on New Mining Projects issued on July 29, 2016.

On a lener dated October 25, 2016, CPC responded by submitting a complete update on the DENR
recommendations and changes implemented by CPC.

On January 16, 2017. a "Memorandum to the Secretary, was submitted by the DENR's Technical
Review Committee, which is tasked to review the results of the mining audit report and submitted
corrurents and explanation of CPC, recommending the suspension of the CPC's Environmental
Con:pliance Certificate (ECC), Ore Transport Permit and,/or Mineral Export pennit pertaining to its
mining operations in Loreto and Libjo, Dinagat lslands and fined CPC for various violations.

On February 2,2017, the DENR released a list of mining firms for closure and suspension. CPC
was excluded on the aforementioned list-

CPC has not received any formal letter from the DENR pertaining to the suspension of its ECC, Ore
Transport Pennit and/or Mineral Export permit.

On February 15, 2018, DENR issued a list ofcompanies with denied or rejecred MPSA. The Parenr

Company or any of its subsidiaries is not included in the mentioned report.

DENR AA,erse F.indings on the Cement arul Limcslone project
On December 14, 2016, the DENR issued a Notice of Adverse Findings (NAF) with regards to
CPC's ECC-CO-1505-0017 for the proposed Cement and Limestone project (the "Project") in
Pinamungahan, Cebu.

On a lefter dated December 23, 2016, CPC responded to the issued NAF by the DENR indicating
that the Project's ECC should not be cancelled nor suspended as CPC has substantively complied
with the conditions set forth in the ECC.

CPC has not received any formal letter from the DENR pertaining to their reply on the NAF.

The Smeltine Plant Project

CHGSI

CHGSI was registered and incorporated with the SEC on January 14, 2008. The principal activities
ofCHGSI are to invest in and engage in the business of operating and mining mineral resources in
the Philippines such as iron ore. copper. gold, silver, lead, manganese, chromite, nickel, etc.;
prospecting, exploring milling, concentrating converting, smelting, heating, refining, and
manufacturing; preparing for the market, whether export or domestic; and producing and dealing in
all its products and by-products ofevery kind and description and by whatsoever process the same
can be or may be hereafter be produced.

On October 28.2009, CHCSI was registered with Philippine Economic Zone Authority (PEZA)
under Republic Act (RA) No. 7916 as an ecozone export enterprise engaged in the production of
ferro-nickel (pig iron) at the Leyte Industrial Development Estate - Special Economic Zone
(LIDE-SEZ).
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By virtue of its PEZA regisfation CHGSI is entitled to, among other incentives. four (4) years

income tax holiday. which shall be reckoned upon its start of commercial operations, as well as tax

and duty free importation of its capital equipment and raw materials, subject to its compliance with
lhe terms and conditions of its registratron.

As at September 30, 2019, CHGSI has not yet started with its commercial operation

c.\-s1

In 201 l, the Parent Company entaed into a parmership with Sidewide Resources (H.K.) Limitd a

subsidiary ofChaoyang Saiwai Mining Co., Ltd ofP. R. China., a group that owns an iron powder
processing plant, electric fumace smelting plant, and primarily does mineral ore trading. It is the

Parent Company's plan to set up electric fumaces in the future to enhance the production ofits nickel
pig iron. From this formed partnership, CSSI is incorporated.

As at September 30, 2019, CSSI has not yet started with its commercial operation

Mining Operations

CPC has mining activities in selected areas covered by its MPSA in dre province of Dinagat lslands

There are two Geologic Resource Evaluation Reports for the Casiguran Nickel Prqect and a
Resource Evaluation Report for the Rapid City Parcel II Prospect, which were prepared by Dr. Carlo
A. Arcilla" an accredited competent person in accordance with the definition of the Philippine
Mineral Reporting Code.

Based on the reports, the Casiguran Nickel Project and Rapid City Parcel II Prosp€ct have a
combired indicated and measured resource of 9,897,000 DMT with a gade of 1.02o/o nickel (at

0.8% nickel cuFoff) and 9,067,000 DMT with a grade of l.07o.zo nickel (at 0.8olo nickel cut-ofI),
respectively. These represent 100,000 metric tons ofpue nickel and 3.5 million tons of iron and

90,000 tons of pure nickel and 3.8 million tons of iron for the Casiguran Nickel Project and Rapid

City Parcel II Prospect, respectively, subject to mining plans and meta.l recovery parameters.

Managernent looks forward to continue developing and exploring these mineral properties either on
its own or with joint vetrture partners.

Exlension of Mineral Production Sharing Agreement (MPSA) 010-92-X (Casiguran N ickel Project)

On May I l, 2016, CPC filed an application for renewal for MPSA No. 010-92-X at the MGB
Regional Oflice No. XIII, set to expire on May 6, 2017.

ln response to the initial filing for renewal, MGB Regional oflice No. XIII has directed cpc last
January I l, 2017 to submit certain requirements. cpC subsequently refiled its application for
renewal on August 15,2017.

on September 12, 2017, MGB Regional office No. XIII tkough its letter, informed cpc that its
application has not been endorsed to the MGB central office for further review and evaluation
pending the ronaining mandatory requirements.

As at September 30, 2019, outstanding requirements for submission to MGB include Local
Govemment Unit (LGU) project approvar/endorsement in the form of a resolution fiom the
Sangguniang Bayan of Loreto, Dinagat Isrands. cunently, cpc is in the process of obtainin! the
required endorsements from the Sangguniang nayan of Loreto through the settlernent o'i iis
outstanding municipal business ta:i obligation with the Municipality of Loireto, Dinagat Isl;ds.

Based on managernent's discussions with the Municiparity ofloreto, Dinagat rsrands. management
is certail that the fuII payment ofthe municipal businiss tax would cause thJissuance ofthe rJquired
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endorsement fiom the Municipality of Loreto, Dinagat lslands. MPSA renewal would depend on the
approval of MGB.

Nevertheless, MGB issued a certification dat€d February l, 2019, stating that CPC is the
holder/operator of the valid and subsisting mining tenements subject for renewal. Given these

conditions, management believes that MGB will approve the renewal of the MPSA.

The Cement and Limestone Proiect
Through a Joint Operating Agreement (JOA) executed between Philippine Mining Development
Corporation (PMDC) and CPC dated Decernber 10,2010, with a term of25 years, the Group has

4,795 hectares in Pinamutgaharq Cebu to mine limestone. An initial resource assessment conducted
in 2012 on an 8l hectare area estimate as indicated limestone resource of34,000,000 metric tons.

In April and July 2015, the Group was able to obtain the ECC for tie Cement Plant/Power Plant and

Limestone Quarry Project, respectively.

Registration of CPCMC wirh the BOI
On January 22. 2018, CPCMC was registered with the BOI with Certificate of Registration No.

2018-01 5, on its cement plant project at Bamngay Sacsac, Pinamungahan, Cebu, as a new producer

of ceme-nt on a Non-Pioneer Status under the Omnibus Investsnents Code of 1987 (Executive Order
No. 226).

us'c1
On Decernber 8, 201I, CSCI was registered with the Maritime lndustry Authority with Certificate
No. DSO-2006-003-086 (2014) under Marina Circular 2006-003, which is valid until April 9, 2021.
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2.3 RESTILT OF OPERATION

For the nine months ended September 30, 2019. the Group's operation resulted to net loss of
P49.2 million.

Unaudited lnterim Consolideted Statements of Comprehensive lncome

For the nine months ended September 30

ln lhousands, excepl 94 chonge daltr 2019 2018 Yo change

Revenue

Cost ofsales

P7 4,110

(s2,6s6)

P.

Gross loss

Operating expenses

Depletion of explored mineral resources

other charges - net

Income tax benefit

(22,054)

(46,6041

(24,013)

(96e)

370

(s7,483)

( rs,594)

(e2l)

278

-tv/o
54%

5o/o

33o/o

Net loss (49,231) (73.120) -33%

Net loss altributable to the equity holders

ofthe Parent P,18,156 (P7 r .207)

Loss per share

Basic,/Diluted (P0.0171) (P0.02s2)

2.4 OPERATING RESULTS FOR THf, NINE MONTHS ENDED SEPTEMBER 30,2OI9
COMPARED WITH SEPTEMBER 30,2OI8

During the nine months ended Septembo 30, 2019, the Group's operation resulted to net loss of
P49.2 million.

During the nine months ended Septernber 30, 2019, the Group made two shipment totaling 99,000
WMT of nickel ore. The Group recognized the revenue and cost of sales amounting to P74.7 rmllion
and P52.7 million, respectively. Operating expenses of P46.6 million and P57.5 million for the nine
months ended September 30. 2019 and 2018, respectively, or l9olo lower.

The Group's operating expenses for the nine months ended September 30, 2019 penain mainly to
salaries, depreciation, and tares and licenses, which represents 4so/o. l5o/o and 4%, respectively of
the total operating expenses.
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2.5 FINANCIALCONDITION

ln thouvnds, exceDl 0/6 clunye data

Interim Consolidated Statements of Financial Position

Septcmber 30, December 31,

2019 2018
(Uneudited) (Audited) 9/o Change

Total Current Assets

Total Assets

Curent Liabilities

Total Liabilities

Total equity attributable to equity holders

of the parent

Equity Attributable to Minority Interests

Total Equity

P438,968

3,897,092

1,296,860

I,313,233

P333,646

3,443.300

795,009

810,209

32%

13%

63%

620/o

-2Yo

tt%
-zyo

2,595, t63

(r r,304)

2,5t3,t59

2.643.320

(10,229)

2,633,091

Current assetVTota.l assets

Current ratio

Debt to equity ratio

tlo/"
t40

5to/o

l0o/o

42Yo

3lo/o

The net increase in current assets mainly psrtains to increase in inventories and hade receivables

amounting to P80.2 million and P38.8 millioq respectively.

The noncurrent assets of the Group mairly consist of explored mineral resources, investment
properties, property and equipment and delerred exploration costs. The net increase mainly due to
additions in investment properties and property and equipment net of depreciation expense charged

for the nine months ended September 30. 2019.

The liabilities ofthe Group mainly consist ofpayables to contractors, suppliers and related parties.
The payable to related parties rspresents advances which were used to finance the operation of the
Crroup. The increase was mainly due to additional payable to contractors and suppliers ofspare parts.

2.6 LIQUIDITY and CAPITAL RESOLTRCES

The table below shows the Group's consolidated cash flows for the nine months ended
September 30, 2019 and 2018.

Unaudited Inferim Consolidated Cash Flows

For the nine months etrd€d Septembcr 30

ht thorcands, except %o chttnge dtta 2019 2018 % change

Net cash used in operating activities

Cash used in investing aoivities

Cash provided by financing activities

Effect ofexchange rate changes in cash

(P6s,2s2)

1417,82t'

4t1,760

(63)

(Pl 18,833)

( 186,433)

286.786

204

45o/o

l24Yo

5t%

-t3tvo

Net decrease in cash (51,376)

72,784

( 18.276)

41,51r

tStyo
'7s%Cash at beginning ofyear

Cash at end ofyear P21.40' P23,235 -8o/o

The Group believes that it has suflicient resources to finance its working capital requirements. The
Group expects to regularly undertalie shipment ofore and the conesponding management and collectron
of trade rec€ivables, and temperance of accounts payable. Long-term events such as the additional
purchase of property and equipment can be met by the Group via infusions of eitho equity or debt
through the shareholders. All funding for the Croup's operations for the next 12 months shall be
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intemally generated. The majority shareholder has committed to continually provide working capital to
the Group to assure its continuous operations.

Cash used in investing activities mainly pertain to addition to investrnent properties and property and

equipment amounting to P387.7 n llion and P25.8 million. respectively.

2.7 F'INANCIAL SOT]NDN I.]SS INDI("ATORS

All secondary licensees of the Couunission (fmancing companies, broker dealer of securities and

underwriters) and public companies are requhed to include a schedule showing financial soundness

indicators in two comparative periods, as follows:

September 30, 2019

(Unrudit€d)
December 3l, 2018

(Audited)

Current Assets

Cunent Liabilities

43E,968,473

1,296,t60,196

333,&5,607

795,008.900

L:nnent Rolio 0.34 0.42

Total Liabilities

Total Equity

1,313,232,676

2,5t3,tS9,14S

810.208,845

2,633,090,850

Deht to equily ntio 0.5r 0.1I

Loss before depreciation,

amortization and depletion

Total Liabiliries

(42,191,143)

I,313,232,67 6

(62,265 .999\

810,208 8.15

Solvenqr ratio (0.03) (.08)

Total Assets

Total Equity

3,697,09r,821

2,583.E59.145

3,443,299,695

2,633,090,850

Assel to equitt rLIit) l.5l I -',l I

Loss before Ifterest Expense

and Taxes

Interest Expense

(4E,632,420)

I,t 72,535

(98.3e4,708)

1,551,r32

Intercsl r.tte coyerage rutio (11.48) (63 41)

Net Loss

Total Ass€ts
(49,231,70s)

3,E97,091,82r

(99.468,156)

3.443,299,695
Rdurn on Assa rutio

Net Loss

0.01

(49.231,70s)

2,583,859 l5

0.03

(99,468,1s6)

2,6i3,090,850

004

Total

Page
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2.8 RISK

Overview

The Group's financial instruments consist of cash, rehabilitation funds, investment in equity
securities, due to related parties and accounts payable and other current liabilities. The main
purpose of these financial instruments is to finance the Group's curent operations. The main
risks arising from the use ofthese financial instruments are credit risk, liquidity risk and market
risk.

Risk Ma nl Framework
The Board of Directors (BOD) and management have overall responsibility for the
establishment and oversight of the Group's risk management framework.

The Group's risk management policies are established to identifu and analyze the risks faced
by the Group, to set appropriate nsk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Group's activities. The Group, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environmenl
in which all employees understand their roles and obligations. There were no changes in the
Group's objectives, policies and processes for managing the risk and the methods used to
measure the risk from previous year.

Credit Risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Group's bank
deposits and trade debtors and is monitored on an ongoing basis. The objective is to reduce the
risk of loss through default by counterparties. The risk is managed by spreading financial
transactions, including bank deposits, across an approved list of high quality banks.

ExDosure to Credit Risk

The carrying amounts offinancial assets, which are classified as loans and receivables, represent
the maximum credit exposure. Credit risk at the reporting date is as follows:

September 30, 2019 December 3 l, 2018
(t'naudit ed) (AudiIed )

Cash in banks

Trade receivables

Rehabilitation funds

P21.407,t tE

38,833,796

.17,325,845

P72,783,59s

43,297 ,729
P68.732,963 Pl16.081,324

cash in banks, trade receivabre and rehabilitation funds are of high grade quality High grade
cash in banks and rehabilitation.funds are invested and deposited irireiutablg' tocaibank? irreseacc:unt a:e typically not impaired as the counterparties genera[y rerpona to ...aii uriror, 

"naupdate their paymenls accordingly.

The company trades onJy with recognized and creditworthy third parties. It is the company,spolicy that all customers who wish to trade on 
"..ai 

i.r#, are subject to credit verificationprocedures.

The credit qualities of financial assets that were neither past due nor impaired are determinedbased on the credit standing or ratrng of il,..o*t"rpa;;."-"
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Liquidity Risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial
asset. The Group considers expected cash flows from financial assets in assessing and managing
liquidity risk, in particular its cash resources. Cash balances are managed with two main
objectives: maintain maximum liquidity and minimize the cost of borrowing.

EYoosurc lo Liquidi,,^'Risk
The following tables summarize the maturity of the Group's financial liabilities as at
September 30, 2019 and December 3'l , 2018 based on contractual repayment arrangements:

SeDtember 30, 2019

Carrling
Amount

Contraclual
Cash Flows

Due Within
One Year

Accounts payable and other

cunent Iiabilities*
Due to related panies

P229,359,t 90

I,067,059,923

P229.359.r 90

1,067,059,923

P229.359.190

1,067,059,923

PlJ96,,tl9,rl3 Pt,296,419,t13 PI,296,419,113

'Erclules non-jruncial liabilities atnountinq to Pl.2 nillion.

December 31. 2018

Carrying Amount

Contractual Cash

Flows

Due Within

One Year

Accounts payable and other
cunent liabilities*

Due to related panies
P158,680,459

635.300,084

P158,680,459 P158,680,459

635,300,084635,300 ,084

P793,9E0,543 p793,980,543 p793,9E0,543

'Excludes non-ln@ciol liahilities @rcunling to P0.9 nillion.

It is not expected that the cash flows included in the maturity analysis could occur significantly
earlier, or at significantly different amounts.

Market Risks
Market risk is the risk that changes in market prices, such as foreigr exchange rates, interest
rates and equity prices will affect the Group's income or the value of its holdings of financial
instruments. The objective market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the retum.

Erposures to Foreign Currency Risk
The Group's currency exposue relates to foreign currency denominated bank accounts as well
as transactions comprising of receivables and payables. Since the Company exports 100% of
its revenues, all its sales transactions are in loreign currency, specificaliy dlnominated in US
Dollars.
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Septernber 30, 2019

U.S. Dollar PhilippinePesor

Current fi nancial assets

Cash

Trade receivables

$ 160,2 l9
749,253

P8,304,164

38,833,796

$909,472 P47,137,960
tThe ixchange rqle used to convert,he U.S. dollar anounts into Philippine peso was US$1.00 to P51.83,
the pesodollar exchange mte dt Eoted in the Banl"rs Association ofthe Philippines $ at Septenber 30. 2019.

There were no other significant foreign currency-denominated monetary assets and liabilities
as at September 30, 2019 and December 31, 2018.

Comnudity price rkk
The Group's mine product revenues are based on intemational commodity quotations (i.e.,
primarilv on London Metal Exchange quotes and mainstream transaction prices) over tvhich the
Group has no significant influence or conrol. This exposes the Group's results of operations
to commodity price volatilities that may significantly impact its cash flows.

2.9 KEY PERFORMANCE INDICATORS

The Company's management intends to analyze future results ofoperations through the following key
performance indicators, among other measures:

Tons f,xtracted and Ore Grade Sold and Shipped
Tons exfiacted and ore grade are key determinants of sales volume. Higher tonnage and ore grade are
directly proportional to revenue level.

Actual Production Cost
Production cost per ton is a key measure of operating efficiency. A lower unit production cost in ore
extraction will result in the Company meeting, ifnot exceeding, its profitability iargets.

Earnings Per Shere
The Cornpany's eamings per share is a key measure of the Company's effectiveness in meeting its
financial targets that in turn, will provide investors comparabie benchmarks relative to similar
companies.

Laterite Nickel ore accounts for about two-thirds of the world's nickel resources but is generally not
used for producing refined pure nickel because of its low nickel conteflt that rarges betw 

"Jn 
l-zo)o.

A-fter a series o-f si,tering and smerting processes, removing imp,rities such as phosphorus, surfir andsilicon to specification, the lateritenickei ore can be pr*"..Earll ..x"1 pig iron that contains between4o/o to l3o/o ntckel with Iron and other metals ac*rritirg f". ,n"ia"""".

chinese starnress steel producers use nickel pig iron, to which they wilr add chromium and othermaterials, to produce 200 to 300 series stainless;;l w;iJu""oior, ror-ore than 707o oftotar stainlesssteel production in China.
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The following table shows the Group's significant foreign cunency-denominated monetary
assets and liabilities in their US Dollar (USD) and Philippine Peso equivalents:

2.IO DISTRIBUTION Mf,THODS OF PRODUCTS AND SERVICES

Nickel Pig Iron (hlPI)



Indonesian Ore Ban
ln 2014. the ban on exports of unprocessed ore in Indonesia took effect the result of legislation that was
passed five years ago. Exports of lateritic nickel ore over the last several years to China have fueled the
growth of its NPI industry. China's NPI plants rely exclusively on nickel ore, primarily fiom Indonesia
and secondarily fiom the Philippines,

However, a new decision by the Indonesian govemment, issued in January 2017, relaxing their ban on
the export of nickel ore, provides the basis for uncertainty in the nickel market. In 2018, Indonesian
government issued nickel ore export quota of not more than 28.5 million WMT.

In 2019, the lndonesian govemment extended the ore export ban by two years as part oflits efforts to
boost expansion of a local smelting industry.

2.I I GROI.iP'S STRATf,GIC PLAN

The Group intends to continue exporting nickel ore in China. It has received several Letters of lntent
ftom interested buyos in China for the purchase of a minimum volume of 500,000 metric tons of Nickel
Ore with an average of0.907o nickel content with 49olo iron content but would be cautious on the selling
price. Ifthe price is higher than the variable cost and provide contribution margin to lower down fixed
cost, we can sign the transaction. The Group will focus on cost management as we will monitor the
selling price in the market.

Transsctions with and /or Dependence on Related Perties
Necessary information on related parties is already disclosed in Note 13 in the notes to interirn
consolidated financial statemerts.
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PART II - OTHER INFORMATION

There are no other information not previously reported in SEC Form l7-C that need to be reported in
this section
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