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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

The interim consclidated financial statements as at June 30,20l9(Llnaudited) and December 31,
2018(Audited) and forthe six months ended June30.2019and 2018and the related notes to consolidated
financial statements of Century Peak Metals Holdings Corporation and Subsidiaries (collectively referred
to as "the Group") are filed as part ofthis Form 17-Q on pages 2 to 33.

For purposes of segmetrt reporting. the Group has no other reportable segment other than mining and
conversion of mineral resources.

There are no other material events subsequent to the end ofthis interim period that had not been reflected
in the unaudited consolidated financial statements {iled as part ofthis report.



CENTURY PEAK METALS HqLDINGS CORPORATION AND SUBSIDIARIES
TNTERIM CONSOLIDATED STATEMENTS OF fiNAIVCTET T'OSITION

December 31,
20t 8

Audited

ASStrTS

Current Assets
cash pz},7lz,z7o p7z,7s3,s9s
Inventories .l Z3l,g2?,g89 201,392_44{;
Othelcurent assets 2.03IS20r44S 59,469,566

Total Current Assets 456,080,607 Zn,Oqi.i}7

Noncurrent Assets
Investment properties
PropeS'and equipment - net
Explored mineral resources - net
Deferred exploration costs
De{brred tax assets

0ther noncurrent assets

6
7

r9

I

ta

1,652,192,295 1,652"192.295

641,403,985
890,683,399

44,689,592
8,754,851

397.116,525
910.044,246

44,671.548
8,s34-853

-_ __!31_?ppn___ _,1 $!!.ezt
Total Noncunent Assets 3.338,926,449 3.109"654.089

P3,795,00?.056 P3"443.299.696

LIABILITIES AND EQUITY

Current Liabilities
Accounts payable and oflrer curent liabilities
Due to related parties

ll ?215,464,392
928,532,208

P r 59,6 i5.719
63s,300,0tr4

Income tar oavable 9l.t)98
Total Current Liabilities

Noncurrent Liability

t,173,996,600 795,008,901

lro4sio:r for site rehabilitation costs ]Z f!,94S,?iS lt l-9?,g:1i
Total Liabilities L1_t2,?,11f!!____ - r ryaq$,q{q

Equity Attdbutable to Equity Holders of
the Parent Company

Capital stock
,A.dditional paid-in capital
Deficit i2{K,237,180)

2,8201330,450
1,931,s50

2,820,330.450
1,931.550

( I 78.942.488)
2,616,O24,820 t,643,31 9,5 I 2

Noncontrol ling interest fi0.962.599) {10 22.8 662\
Total Equitv 2-6{ta.$62_rzt 2.633.090.850

P3.795.007,056 P3"443-2:)9.696

See r\bfe,r la ]nteim Consolidated Financial Slatements.

2li)n1:rr



CENTURY PEAK METALS HOLDINGS CORPORATION Ai{D SUBSIDIARIES
INTERIMCONSOLIDATED STATEMENTS OT COMPRTTTENSIVE INCOME

Linaudited

April I to January 1 to April 1to
Jme 30.2019 Juue 30.2019 June 30- 2018

January 1 to June
30.2018

P- P-

(27,62s,13O (22,900.109) (40,517,eS9;

SAL[S

COSTAN'D T-xPf,NSES
Cost of saies
Operaling expenses

Depletion of explored mineral l€surces

P-

(13,974,s60)

2018

D P36.762,232

(33,932.956)
(85,584.169)
(15.639,815)Irss on wflts.down

I,OSS BEFORE OTHtrR CHARGES (13,974,560) (27,628,135) {22.900,109) (40,5 17.989) (98,3e4,708)

OTIIER CHARGES - net
Intercst expense
Foreign cxchmge gain {loss)
Interest income

(3?0,096)
(32,213)

(7d8,?90)
I0,7{1

(387,782)
31.665

(77 5.5('tr)
129,942
10,057

(r ,55 l.132)
{3s,ss2)

11

(14,266,138)

{107,?55}

l1

(28,248,628)

i219,999)

(23,250,166)

(187,327)

(41.1s3,s56)

(187.327)

(99,929_760)

(461,604)

060 51
LOSS tsIFORN INCOMN TA.X

INCOII{E TA-X EXPtrNSE (I}ENEFTIT)

NET LOSSITOTAL CO}IPREHII.i\ISIVI
LOSS (P1d1s8,383) {P28}028,62e) (P23-062.83e) (P40.966.229\ (P99.468" 156)

NET LOS-S/TOTAL COI\IPREHB{SI\TI]
LOSS AITRIBLITABLE TO:

Equit-v holders ol-rhe parent compmv 11 (P\3,7y7,M7, (n7,2g1,6g2t (p22.627,75g) 0'38,789,3?7) (p95.80,1,417)
Non{ontrollins interest__,_-_ -.-,--_". (371,316) (733,937) (43s,080) (2,176.852) (3,663,739)

(P14,1s8,383) (p28,028,629) (p23.062.839) {p41.96r',229) (pe9,46[J,lJ6)

l,rxs Per Share
Basio/diluted (m.0r)49) (P0.0097) (P0.008) (P0.0138) (P0.0.140)

See Notes t(, lntelin Consolidated.Financiul Sratements.

3lI'a1g*
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CENTURY PEAK METALS HOLDINGS CORPORATION AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

Unaudited Audited

January I to January 1 to June December 31.
Note June3o,2019 30.2018 2018

CAS}I FLOWS FRONI OPERATING
ACTIWTIES

Loss before income tax
Adjustments for:

Depreciatioq amortization and depletion
Interest expenss
Interest income

(P41,i53,556) (P99,92e,750){P28,248,628)

7 4,749,920
748,290

{117,056)

1,33 7,435
775,s66

37,663,761
i,55 1, I 32

Unrealized foreign exchange gain (10.741)
(10,057) 35,5s2

il29.942\ (s 1.632)
Operating loss before working capital changes
Increase in:

Inventories
Other current assets

lncrease in accounts payable and other current

(22,878,315)

{8,292,87t)
(144,050,882)

(39,180,554) (60,',73A,947)

(1i,301,982) (77,116,870)
(16,473,178) (31,291,9s7)

liabilities 85,E48.673 7.263.4t2 85.836.568
Net cash used in operations (89,373,395)
Income taxes paid (93,097)
Interest paid
lnterest received 11T.056

(s9,692"302) (83,303,206)

u4.a42,862) (14,042,862)
(27.276)
10.057

(s4,552)
51.632

Net cash used in operating activities {89-349.436} (73.752,383\ (97,348,988)

CASfl FLOWS F'ROM II,{I'ESTING
ACTIVITIES

Acquisition of property and equipment
Increase in.

lnvestment properlies
Deferred exploration costs

7 (',7,s31,s4s) (24,819,864) (27,918.413)

(244,287,459) (270,533,365)
(18.044) {109,397,8s1) (359,699)

other noncurrent assets (41107,706\ (5,392.07g) (3,62s,8s5)
Cash used in investing activities (255,944"754) (139.599.793) (302.43"?.332\

CASII FLOWS FROM FINANCING
ACTI\{ITI[S

Advances from stockholders 293,232,124 194 431 094"303-io tl4l

EFFECT OF EXCHANGE RATE CIIANGES
IN CASH 10,741 129"942 {35.552)

NET INCRf,ASE (DECREASE) tN CASH (52,051,325)

CASHAT BtrGII{NING OF YEAR 72"783.595

(19,080,953)

41.51 1.164

31.272,431

4i,51 1.t64

CASHAT END OFYEAR ?20,732,?74 P22,430,211 p7? 7R1 {qq

Jds ivorer to Interim {itrtsolidnted Fitr*ttcial Stfll€fiefils.

5 | fj;i:i *



CENTTIRY PEAK frIETALS HOLDINGS CORPORATIOI{ AND SUBSIDIARIES
NOTES TO CONDENSED INTERIM CONSOLMATED FINANCIAL STATEMENTS

l. Corpcrate Information

Century Peak Metals Holdrngs Corporation (CPMHC or the'"Parent Company''), was incoi?orated
and registered with ihe Philippine Securities and Exchange Commission (SEC) on Decemher 30,
2003.

The Parent Company is engaged in promoting, operating, managing, holding, acquiring or
investing in corporations or entities that are engaged rn mining activities or mining-related
activities. The Parent Company is also engaged in investing in real estate deveiopment and energy.

The Parent Company listed its common shares of stock with the Philippine Stock Exchange (PSE)
on October 6,2009.

The Parent Company operates as the holding company of the follorving subsidiaries:

_ te.cg"t?g" qt,9:yttgrlig''
Direct Indirect

Century Peak Corporation (CPC)
Century Peak Mineral Developrnent Corporation

(CPMDC)0)
Century Peak Cement Manufacturing Corporation

(cPCMC)(b)
Century Siderride Smelting Incorporated (CSSI) G)

Century HuaGuang Smelting Incorporated (CI{GSI) c)

Century Summit Carrier,Inc. (CSCD (d)

100.00

100,00

80.00
k'' Based an the Perent Company's inte rest in the issued atzd outslaneling shat es aJ'the

' subsidiaries.

'bC.pl,ttlc anct CPCMC were incorprtrated in 2Al5 and haye nat yel startetl commercial
operalions.
k'CSSI and CHGSI lruve not yet stafiecl commercial operations.

'd)Apned by the Patetzt Co*'ryany tttxtugh CPC.

The registered offrce address of the Parent Company and its subsidiaries (coliectively referred
as the "Group") is at 14lF F.quitable Tower, 8751 Pasao de Roxac, Salcedo Village, Makati City

r00.00
60.00
55 00

6li'u-':



The Parent Company's subsidiaries were all incorporated in the Philippines and registered with the
SEC. Their principal actrvities are as follor.vs-

CPC and CHGSI Invest in and engage in the business of operating and
mining of any mineral resources in the Philippines such
as iron, ore, copper, gold, silver, lead, manganese,
chromite, nickel, etc.
Invest in and engage in the business of operating and
mining of any mineral resources in the Philippines and to
engage in the business of managing, administering solid
waste disposal system.
Engaged in the business of operating and mrning mineral
resources in the Philippines, such as limestona lime,
silica, iron ore, copper, gold, silver, lead, manganese,
chromite, nickel, among other minerals, both metallic
and non-metallic; prospecting, exploring, milling,
concentrating, conveding, smelting, treating, refining"
manufacturing" and preparing for market, whether export
or domestic, such mineral resollrces and producing and
dealing in all rts products and by-products of every kind
and description and by whatsoever proeess, the same can
be or may herealler be produced.
Engagd in the business of manufbcture, produclion and
merchandising, whether export or domestic, of cement,
cement products and by-products, including its
derivatives and any and ali kinds of minerals and
building materials.
Engaged in the business of operating barges, steamships,
motorboats and other kinds of water crafts for the

CSSI

CPMDC

.- transportation ofcargoes and passengers. _

Mineral Rights of CPC
Ttrp table below summarizes CPC's mineral nghts:

CPCMC

CSCI

Tenement Designation
Area Covered
(in Hectares) Location

Mineral Production Sharing
Agreement (MPSA) 01 0-92-

L,lPSA-283 -2009-XriI-SMR
Applicati on for lvf ineral

Production Sharing

Casiguran, Loreto, Dinagat
Islands

Liblo (Albor). Dinagat Islands

1,198

3,189

Agreemeirt (APSAi 085-Xm 718 Acoje, Loreto, Dinagat Islands

MPSA-O10-92-X or the "Casiguran Nickel Projeci," was acquired by CPC from Casiguran Mining
Corporation by virtue of a deed of assignment on May 29, 2006, w-hich was approved by the
Department of Environment and Natural Resources (DENR) on December ll, 2006.In addition,
MPSA-283-2009-XIII-SMR or the'"Rapid City Parcel 1I Prospect" ("Rapid City") was approved
by the DENR on June 19, 2009.

The*Acoje Property is covered bv APSA-086-X[1 and Environmental Compliance Cerlificate
(ECC) No. 008-345-301C. APSA-086-XI1I is still under final evaluation with the Mines and
Geosciences Bureau (MGB) Central Ofiice as at June 30,zA19.

7it'ag*



DENR and IV{ining Audit
MintugAudit
On a letter dated October 3, 2076, the DENR notified CPC of the results, findings a:rd
recommendations of the mining audit conducted for the operations in Loreto and Libjo, Dinagat
lslands pursuant to the DENR Menrorandum Circular No. 2016-01 re: "Audit of Ali Operating
Mines and Moratorium on New Mining Proiects" issued on luly 29.2016.

On a letter dated October 25,2016, CPC responded by submitting a complete update on the DENR
recommendations and changes implemented by CpC.

On January 16,2Ol1 , a "Memorandum to the Secretary, was submitted by the DENR's Technical
Review Committee, rvhich is tasked to review the results of the mining audit report and submitted
comments and explanation of CPC, recommending the suspension of the CIPC's Environmental
Compliance Certificate (ECC), Ore Transport Permit and/or Ntineral Export permit pertaining to
its mining operations in Loreto and Libjo. Dinagat Islands and finecl CPC for various violations.

On February 2,2017, the DENR released a list of mining firms for closure and suspension. CPC
was excluded on the aforementioned list.

CPC has not received any lbrmal letter from the DENR pertaining to the suspension of its ECC,
Ore Transport Permit andlor Mineral Export permit.

On February 15,2018, DENR issued a list of companies with clenied or rejected MPSA. The
Parent Company or arly of its subsidiaries is not included in the mentioned report.

DI|NRAdtterse l'indings on the C.ement and Limestone praject
On December 14,2A16. the DENR issued aNotice of Adverse Findings (NAF) with regards to
CPC's ECC-CO'I505-0017 for the proposed Cement and Limestone project (the "Projlct") in
Pinarnungahan, Cebu.

On a letter dated December 23,2A76, CPC responded to the issued NAF by the DENR indicating
that the Project's ECC should not be cancelled nor suspended as CPC has substantively complied
with the conditions set {brth in the ECC.

CPC has not received any formal letter from the DENR pertaining to their reply on the NAF.

The Smeltine Planr ProJect
{:ilGSI
CHGSI was registered and incorporated with the SEC on January 14, 2008. The principal
activities of CHGSI are to invest in and engage irr the business of operating and mining mineral
resources in the Philippines such as iron ore, copper, goid, silver, lea.d, manganese, chromite.
nickel, etc.; prospecting, exploring. milling, concentrating, converting, smelting, treating, refining,
and manufacturing; preparing for the market, whether export or domestic; and producing and
dealing in all its products and by-produsfs of every kind and description and by w-hatsoever
process the same can be or may be hereafter be produced.

On October 28,20A9, CHGSI was registered with Philippine Economic Zone Authority (PEZA)
under Republic Act (RA) No. 7916 as rm ecozone export enterprise engaged in the production of
ferro-nickel (pig iron) at the Leyte Industrial Development Estate , Special Economic Zone
(LrDE-SEZ).

By virtue of its PEZA registration, CI{GSI is entitled to, among other incentives, four (4) years
income tax holiday, which shall be reckoned upon its start of commercial opera.tions, as weli as tax
and duty free importation of its capital equipment and raw materials, subject to its compliance with
the terms and conditions of its registration.

BlPr,:i:



c,g,s1

In 201 I, the Parent Company entered into a partnership with Sidewide Resources (H K ) Limited,
a subsidiary of Chaoyang Saiwai Mining Co., Ltd of P. R. China., a group that owns an iron
powder processing plant, electric furnace smelting plant, and primarily does mineral ore trading. It
is the Parent Company's plan to set up eiectric furnaces in the future to enhance the production of
its nickel pig iron. From this formed partnership, CSSI is incorporated.

As at June 30, 2019, CSSI has not yet started with its cornmercial operation.

Minine Operations
CPC has mining actirities in selected areas covered by its MPSA in the prounce of Dinagat
Islands.

There are two Geologic Resource Evaluation Reports for the Casiguran Nickel Project ancl a
Resource Evaluation Report for the Rapid City Parcel lI Prospect, which were prepared by Dr.
Carlo A. Arcilla, an accredited competent person in accordance w'ith the definition of the
Philippine Mineral Reporting Code.

Based on the reports, the Casiguran Nickel Project and Rapid City Iiarcel II Prospect have a
combined indicated and measured resource of 9,897,000 DMT with a grade of 1.02o/o nickel (at
0.8% nickel cut-o{T) and 9,067,000 DMT with agrade of 1.07% nickel (at 0.8% nickel cut-offl,
respectiveiy. These represent 100,000 metric tons of pure nickel and 3.5 million tons of iron and
90,000 tons of pure nickel and 3.8 million tans of iron for the Casiguran Nickel Project and Rapid
City Parcel II Prospect, respectively, subject to mining plans and metal recovery parameters.

Managemeni looks forward to continue developrng and exploring these mineral properties either
on its or,tr or with joint venture partners.

Extensirsn af Mineral Productian Sharing Agreement (MPSA) 0lA-92-X (Casigran Nickel
Praject)

On May 11,2016, CPC filed an application for renewal for MPSA No. 010-92-X at the MGB
Regional Office No. XI[, set to expire on Mry 6,2017.

ln response to the initial filing for renewal, MGB Regional Office No. XIII has directed CPC last
January 11, 2017 to submit certain requirements. CPC subsecluently refiled rts application for
renewal on August 15,2A17.

On Septernber 12,2017, MGB Regional Office No. XIII through its letter, informed CPC that its
application has not been endorsed to the MGB Centrai Offlrce for further review and evaluation
pending the remaining mandatory requirements.

As at June 31,2019, outstanding requirements for submission to MGB include Local Govemment
Unit (LGU) project approval/endorsement in the form of a resolution from the Sangguniang Bayar:l
of Loreto, Dinagat Islands. Currently, CPC is in the process of obtaining the required
endorsements from the Sangguniang Bayan of Loreto through the settlement of its outstanding
municipal business tax obligation with the Municipality of Loreto, Dinagat Islands.

Based on management's discussions with the N{unicipality of Loreto, Dinagat Islands,
management is certain that the full payment of the municipal -business 

tax lvould cause the
issuance of the required er"rdorsement from the Municipality of Loreto. Dinagat Islands. MPSA
renewai wouid depend on the approval of MGB.

9lP:'.:



Nevertheless, MGB issued a certification dated April 5, 2018, stating that CPC is the
holderloperator of the valid and subsisrrng mining tenements subject for renewal. Gilen these
conditions, management believes that MGB wrll approve the renewal of the MPSA.

The Cement and Limestone Project
Through a Joint Operatrng Agreement (JOA) executed between Philippine Mining Development
Cotporation (PMDC) and CPC clated December 10, 2010, with a term of 25 years, the Group has
4,795 hectares in Pinamungahan, Cebu to mine limestone. An initial resource assessment
conducted in 2012 on an 8 [ hectare area estimate as indicated limestone resource of 34,000.000
metric tons (see Note 22).

ln April and July 2015, the Group was able to obtain the ECCI for the Cement PlanU?ow'er Plant
and Lrmestone Quarry Project, respectively.

Registration ofCPCM( tuith the BOI
On January 22, 2018, CPCMC was registered with the BOI with Ce*ificate of Registration No.
2018-015, on its cement plant project at Barangay Sacsac, Pinamungahan, Cebu, as a new
producer of cement on a Non-Pioneer Status under the Omnibus Investments Code of 1987
(Executive Order No. 226).

As a B0l-registered entity, CPCMC is entitled to the following incentives, among others:

a. ITH for four (4) years from October 2020 or actual starl of commercial operations, whichever
is earlier but in no case earlier than the date ofregistration.

b. lmportation of capital equipmen! spare parts and accessories at zero duty under Executive
Order No. 22 and its Implementing Rules and Regulations. Only equipment directly needed and
exclusively used in its operations shall be entitled to capital equipment incentives.

c. Additional deduction from taxable income of fifty percent (50920) of the wages corresponding
to the incren:ent in number of direct labor for skilled and unskilied workers in the year of
availment as against the prer,ious year. if the project meets the prescribed ratio of capital
equiprnent to the number of workers set by the BOI. This may tre availed of fbr the first five (5i
yeArs from the date of registration but nct simultaneously with ITlf.

d. lmportation of consigned goods equipment for a period of ten (10) years from date of
registration, subject to posting ofre-export bond.

e. Tax credit equivalent to the national internal revenue taxes and duties paid on raw materials
and supplies and semi-manufactured products used in producing its export product and lbrming
part thereof for a period of ten (i0) years from the start of commercial operations.

Request for amendment of the date of start of commercial operations for purposes of determining
the reckoning date of the ten (10) year penod, shall be tiled within one il) year from the date of
committed start of eommercial operations.

f. Exemption from wharfage dues" and any export tax, duty, impost and fee for a period of ten
(10) years from date ofregistration.

g. Employment of foreign nationals.
positions for five (5) years from the
treasurer of foreign-owned registered
foregoing limrtations.

This may be allowed in supervisory, technical or advisory
date of registration. The president, general manager and
enterprises or their equivalent shall not be subject to the

h. Simpiification of customs procedures for the importation of equipment,
materiais and supplies.

spare pafrs, raw
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CSCI
On April 10, 2018, CSCI was registered wrth the Maritime Industry
DSS-2006-0A3-042 (2018) under Marina Circular 2006-003, which

Authority wrth Certificate No
is vaiid until April 9,202I.

7,. Basis of Preparation and Statement of Compliance

The unaudrted interim consolidated financiai statements of the Group have been prepared on the
hrstorical cost basis of accounting and are presented in Philippine Peso, the Group's functional and
presentation currency. Ail r,alues represent absolute amounts except when otherwise stated.

The unaudited rnterim consolidated financral statements do not included all the information and
disclosures required in the annual financial statements, and should be read in conjunction with the
Group's annuai consolidded financial statements as at December 31, 2018.

The unaudited interim consolidated financial statements of the Group for the six months ended
June 30, 2019have been prepared in accordance r.vith PAS 34, htterim ?inancial Reporling and in
eornpliance with Philippine Financial Reparting Standards (PFRS) issued by the Philippine
Financi;rl Reporling Standards Council (FRSC) and adopted by the SEC. This financial reportrng
framework included PFRS. Philippine Accounting Standards (PAS), Philippine Interpretations
&om International Financial Reporting Interpretalions Committee (IFRIC) and SEC provisions.

3. Summary of Significant Accounting Policies

Adoption of Amendments to Standards
The Group has adopted the following amendments to standards and ner*'interpretation starting
January 1,2019 and accordingly, changed its accounting policies. Except as otherwise indicated,
the adoption of these amendments to standards and interpretation did not have any significant
impact on the Group'sconsolidated financial statements.

ffictive January 1. 2019

t Pt'Rg 16, l,eases supersedes pAS i7, Leases and the related Philippine Interpretations. The
new standard introduces a single lease accounting model for lessees under which all m{or
leases are recognized on-balance sheet. removing the lease classification test. Lease
accounting for lessors essentially remains unchanged except for a number of details including
the application of the new lease definition, new sale-and-leaseback guidance, new sub-lease
guidance and new disclosure requirements. Practical expedients and targeted reliefs were
introduced including an optional lessee exemption for short-term leases (leases r.vith a term of
12 months or less) and low-value items, as weil as the permission of portfblio-level accounting
instead of applying the requirements to individual leases- New estimates and judgmental
thresholds that affect the identification, classification and measurement of lease transactions,
as w'ell as requirements to reassess certain key estimates and judgments at each reporting date
were introduced.

PFRS 16 is effective for annual periods beginning on or after
January | 

" 
2A19. Emlier application is permitted fcrr entities that apply PFRS 1 5 Reverute fr()ffi

(]ontrscts v,ith L7$tomers at ar before the dae of initial application of PFRS 16.

Jhe Group is currently assessing the potential impact of PFRS 16 and plans to adopt this new
standard on leases on the required effective date.

. Philippine Interytretation [f;Il]C-23, {,lncertainly over Income Tax Treatmeruls clarifies how to
apply the recognition and measurement requirements in PAS 12 lncome T'axes when there is
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uncertalnty over income tax treatments. Under the interpretation, w,hether the amounts
recorded in the financial statements will difler to that in the tax retum, arrd whether the
uncertainty is disclosed or reflected in the measurement, depends on whether it is probable that
the tax authority will accept the Company's chosen tax treai.tment. If it is not probable that the
ta-x authority will accept the Company's chosen tax treatment, the uncertainty is reflected
using the measure that provides the better prediction of the resolution of the uncertainty -
either the most likely amount or the expected value. The interpretation also requires the
reassessmcnt ofjudgments and estimates applied if facts and circumstances change - e.g. as a
result of examination or action by tax authorities, fbllowing changes in tax rules or when a tax
authority's right to challenge a treatment expires.

The interpretation is effective for annual periods beginning on or after January 1,2019. Earlier
application is permitted.

$tandards Issued But Not Yet Adopted
A number of new standards and amendments to standards are effective for annual periods
beginning after January 1, 2A20. Horvever, the Group has not applied the fbllowing new or
amended standards in preparing these consolidated financial statements. Unless otherwise stated,
none of these are expected to have a significant impact on the Group's consolidated financial
statements.

Effbcti,"e Januarv t, 2020

: Amendmenls to References to Conceptual Fiamework in PFR\ Starulards sets out
amendments to PFRS Standards, their accompanying documents and PFRS practice statements
to reflect the issuance of the revised Conceptual Framework fcrr Financial Reporting in 2018
(2018 Conceptual Framework). The 20I8 Conceptual Framework includes:

ir new chapter on measurement;

guidance on reporting financial perfbrmance, and

, . improved definitions of an asset and aliability, and guidance supporting these deflnitions;
and clarifications in important areas, such as the roles of stewardship, prudence and
measurement uncertainty in financial reporting.

Some Standards, their accompanyjng documents and PFRS practice statements contain
references to, or quotations f}om, the International Accounting Standards Committee (iASC)'s
Framework for the Preparation and Presentation of Financial Statements adopted by the
International Accounting Standards Board (IASB) in 2001 or the Conceptual Framework for
Financial Reporting issued in 2010. The amendments update some of those references and
quotations so thal they ref'er to the 2018 Conceptual Framework, and makes other amendments
to clarify which version of the Conceptual Framework is referred to in particular documents.
These amendments are effective for annual reporting periods beginning on or after January l,
2420

' I)eJinition of Material (Amen*nents to FAS l, Presentation o.f Financial Statements and PAfi
,\ Accounting Policies, Changes in Accounting Estimates and Erors). The amendments refine
the definition of material. The amended definition of material states that information is
material if omitting, misstating or obscuring it could reasonably be expected to influeflce the
decisions that the primary users of general purpose llnancial statements make on the basis of
thossi financial statements, which provide financial information about a specific reporting
entity. The amendments clarifu the definition of materiai and its appEcation by:

12 lils-:i:



raising the threshold at whrch information becomes material by replacing the term 'could
influence' .rvith 'could reasonatly be expected to influence';

including the concept of 'obscuring information' alongside the concept of 'omitting' and
'misstating' information in the definition;

clarifying that the users to which the definition refers are the primary. users of general
purpose financial statements referred to in the Conceptual Framework,

clarifying the explanatory paragraphs accompanying the definition; and

aligning the w'ording of the definition of maferial across PFRS Standards and other
pubiications.

The amendments are expected to help entities make better materiality judgements wrthout
substantively changing existing requirements.

The amendments apply prospectively for annual periods beginning on or after January 1 , 2A2A.
Earlier applicaion is perrnitted.

Under prevailing circumstances, the adoption cf the foregoing new and revisecl PFRS is not
expecied to have any material effect on the consolidated financial statements of the Company.
Additional disclosures will be included in the consolidated financial statements. as applicable.

4. Inventories

lnventories amounted to P231.8 milhon and P201.4 million as at June 30, 2019 and December 31.
2018, respectively.

For the six months ended June 30, 2019 and 2018 and for the year ended December 31, 2018, the
cost of inventories recognized in profit or loss amounted to nil, nil and P33.9million, respectively.

Other Current Assets

This account consists of:

June 30,
2At9

{Unaudited)

December 31,

2018
(Audited)

Advances to:
Third parties
Officers and employees

P205,163,397
8,522,217

P69,429,491
2CI4.701

2.000.934I$p*4SfpC!]ses 2.000.934
215,686,609

Allorvance for impairment of other current
assets (12.165.560)

71.635,t26

(r2.16s.560)

P203,52t.048 P59.469"566

Advances to third parties include operations costs incurred in advance which will be deducted
against future billings.

Prepaid expenses primarily consist of prepaid taxes, insurance, supplies and various items that are
rndividually immaterial

13iPa.,:r



6. InvestmentProperties

Addrtions during the period are composed of construction in progress amounting ro
P244.3 million.

Investment properties consist of two parcels of land carried at cost amounting to P21.4 million as
at June 30,2019 and December 31, 2018. Fair values, which represent the price that would be
received to sell the investment properties in an orderly transaction between market participants at
the measurement date on February 28,2A11" amounted to p35.4 million.

The non-recurring fair values of investment properties are determined by the Group through an
evaluation made by an independent property appraiser at the measurement date of February 28,
201 I using the market data approach. In this approach, the values of the parcels of land are based
on sales and listings of comparable property registered within the vicinity. The comparison is
premised on the factors of location, size and share of the lot, time element and others. Management
assessed that the market value has not changed significantly from the last appraisal made.

14 lP;r:e
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For the sixmonths ended June 30, 2019 and for the year ended December 31, 2018, depreciation
and amortization expense allocated to inventories amounted to p22.1 million and
P3 4.4 miliion, respectively.

Allowance for Imltairment Lasses on Property and EquQtmenl
The Group has recognized provision for impairment losses on its property and equipment
arnounting to Pl97.0 million rn 2013, fblloranng the impairment of some equipment, constmction
in progress and parcels of land of CHGSI in Leyte caused by typhoon Yolanda in November 2013.
The fair value of these assets amounting to P54.4 million was based on the current replacement
costs as estimated by an independent property appralser

As at June 30, 2019 and December 31, 2018, no further impairment was assessed as the carrying
amount in the books represents the scrap value ofthe said assets.

8. Explored Mineral Resources

This account consists of:

June 30,
2019

December 31,
20i8

{Unaudited} (Audited)

Cost
Allowance for accumulated depletion

P2,A16,156,971 P2"016.756,977
(364,564.682) (364.564.582)

P1,652,192,295 P1,652^t92,295

Expiored minerai resources are part of the group of assets of CPC that were acquired in 2008, in
exchange for shar-es of stock of the Parent Company. At acquisition date, these explored mineral
resources were measured based on the expected cash flows frorn the explored area of about 400.0
hectares or 42.0%'o of total area covered by the I\{PSA.

The financial model yielded an expected NPV on CPC's group of assets amounting to P2.0 billion

of USD 27,500.0 per metric ton of pure nickel, which considered a 16.2a/o discount to London
I\tletal Exchange quoted prices; a l5-year production and selling period r,vilh a n:aximum annual
production yield of 2.0 million metric tons. and an average production cost of USD 6 4 per wet
metric ton. The r.'aluation was prepared by Asial Alliance lnvestmerrt Corporation (AAIC), an
independent financial advisor. Subsequently. the Parent Company appointed Multinatianal
Investrnent Bancorporation (MIB), another independent finaricial advisor, to render faimess

. opinion to the valuairon. The result of MIB's report dated April 9, 2008 fairly approximated rhat of
AAIC's repofi.

For purposes of computing the net present value using discounted cash flow method, the valuation
of intangible assets involves the extraction of non-replaceable resource.

The assumptions used in the valuation included a number of market factors that are subject to
market risk, such as commodity risk and currency risk. Significant changes in the commodity
prices and foreign exchange rates would aflect the fair value of the explored mineral resource.
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9. Deferred Explor-ationCosts

Deferred explorationcosts pertain to expenditures related to exploration for economic mineral
deposits. This inch"rdes, among others, costs of exploration and mining rights acquisition,
geological, geochemical and geophysical surveys, driiling, labor, materiali and iupplies,
professional fees, community relations, and environmental management expenditures attributable
to the cement project.

As at June 30,2019 and December 31, 2018, the accumulated expenditures of the Group amounted
to P44.7 million.Exploration activities are covered by a Joint Operating Agreement with philippine
Mining Development Corporation entered by the Group through CpC.

10. Other Noncurrent Assets

This account consists of'.

_ _ _{us4c4rlqg) __{+sdilp$}

June 30,
2A19

P60y'02,350
I,243,599

December 31.
2018

P59,A92,897

(9.t28.237t

input VAT
Deferred input VAT
Allowance for impairrnent losses

on inpnt VAT {g,tZg,ZS7}

Rehabilitation funds
52,5171772
41,1W,615

s2.296,892
43.297 "729afS financial assets 1.500.000 1.500.000

Plol,20z,327 P97.094.621

Deferred input VAT pertarns to the unamortized input VAT from purchase of field and
tran sportation equipment.

Rehabilitation funds were set up by the Group to ensure availability of financial resources for the
satisfactory compliance with and performance of activities of its Environmental Protection and
Enhancement Program during the specific phases of its mining projects. The funds also include a
Social Development Management Program fund under a Memorandum of Agreement with the
Development Bank of'the Philippines (DBp).

The Group's rehabilitation funds are deposited with DBP and earn interest at the respective bank
deposit rates.

AFS {inarrcial assets pertain to the Parent Clomparty's 3.09./o ownership interest in eertury Peak
Property Development. Inc. representing l5.fl00 shares at F100.00 par value. whieh are measured
at e()st ln the absence ol'lair value.
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11. Accounts Payatrle and Other Current Liabilitim

This account consists of:

June 30,
2019

(Unaudited)

December 31.
2018

(Audited)

Accounts payable

Contractors' fees

Others

?236,273,435

8,071,I06
1.119.85r

P150.609,353

8,071.106

935.25q

P245,464,392 P 159,615.718

The Company's accounts payable are usually paid within one year. Uneamed revenue pertains to
fees received from customers for future shiprnents. Contractor's fees peltarn to outstanding
payables to previously engaged contractor. Such amount is being negotiated by both parties.
Others include statutory payables, accrued salaries and various items that are indrvidually
immaterial.

12. Provision for Site Rehabilitation Costs

A provision is recognized for the estimated rehabilitation costs of the Company's mine srte upon
termination of the N,{PSA, whrch is 25 years. The provision is calculated by the Company's
engineers based on em estimate of the expected cost to be incurred to rehabilitate the mine site.
The provtsion is presented at discounted value using the Philippine bond yield of 9.93% as the
efTective interest rate. The accretion ofinterest is recognized as part of"lnterest expense" account
in profit or loss.

13. Related Party Transactions

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control,
or are controlled by, or under common control with the Crroup, including holding companies,
subsidiaries and fellow subsidiaries are related entities of the Group. Associates anri individuals
owning, directly or indirectly, an interest in the voting power of the Group that gives them
significant influence over the enterprise, key management personnel, including directors and
officers of the Group and close members of the family of these individuals and companies
associated with these individuals also constitute related entities. Transactions between related
parties are accounted fbr at arm's-length prices or on terms similar to those offered to nonrelated
entities in an economically comparable market.

In considering each possible related entity rglationship, attention is directed to the substance of the
relationship, and not merely the legal form.significant related party transactions represent mainly
availment of non-interest-bearing advances fiom a stockholder for working capital purposes. As at
June 30,2019 and December 31,2018, the total outstanding advances from a stockholder
amounted to P928.5 million and P635.3 million, respectively. The advances are payable on
demand.

The outstanding balances ar€ unsecured without fixed repayment terms and interest.
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14. Capital Stock

Number of
Shares Amount

Authorized, P1.00 par value 3,575,000,000 P3,575,000,000

Issued and outstanding 2,82033A,450 P2,82A,330,450

The Group has ffi and 225 holders of common equity securities as at June 30, 2019 and
December 3 t, 2018, respectively.

The Group is compliant with the minimum public float of 10% that is required by the PSE, where
the Parent Company's shares are traded.

15. toss Per Share Computation

The following table presents information necessary to calculate eamings per share.

June30, December3l,
2019

(Unaudited)
2018

(Audited)

Loss attributable to
equitl.holders of the Parent Company (a) (P27,294,692) (?95,80441?)

Weighted average number of common shares

outslanding (b) 2,820,330,450 2,820,330,450

Basic/diluted loss per share (a/b) (P0.me7) (P0.0340)

The Parent Company has no dilutive shares as at June 30, 2019
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Item 2. foIanagement's Discussion and Analysis nf U'inancial Condifion and Results of
0perations

The following discussion and analysis relate to the unaudited interim consolidated financial
position and results of operations of the Group and should be read in conjunction rvith the
accompanying interim unaudited consolidated financial statements and related notes. The
Company cautions that its business and financial performance is sutrject to cerlain risks and
uncertainties. In evaluating the Company's business, investors should carefully consicler all of the
informdion contained in "Risk Factors."

2.I O\TRVIEW

The Par"ent Company was incorporated and registered with the Philippine Securities and Exchange
Commission (SEC) on December 30, 2003.

On April 14, 2008, the SEC appror,ed the amendment of the Parent Company's Articles of
Incorporation changing its primary purpose to include promoting operating, managing, holdin-e,
acquirtng or investing in corporations or entities that are engaged in rnining activities or mining-
related activities. The Parent Company further expanded its primary purpose by including
investing in real estate deveiopment and energy. The amended Articles of Incorporation was
approved by the SEC on March 18, 2010.

The Parent Company listed its common shares of stock wlth the Philippine Stock Exchange (PSE)
on October 6, 2009,

The Parent Company operates as the holding company of the following subsidiaries:

Percentage of Ownership 
(')

Drrect Indirect
Century Peak Corporation (CPC)
Century Peak Mineral Development Corporation

, (CPMDC)o)
C entury Peak Cement Manuf'acturi ng Corporation

(CPCMC)ib)
Century Sidewide Smeiting Incorporated (CSSD (o

Century HuaGuang Smelting Incorporated (CHGSI) G)

Century Summit Carrier, Inc, (CSCI)(d)

100.00

10000

100 00
60.00
55.00

80.00
ft)Baserl on lhe Pq.renl Comytny's interest in tlT issued antl outstqnding shares of rhe
sttbsidicries.
th)CPMDC arul C.PC\4IC'*uere incorporated in 20..5 arud have not yet startetl cammerciul
operaliorzs.
o)CSSI and C.HGSI have not yet sturted commercisl operation-s.
td){hvner} by the Parenr (ktnrlnnv througtt CPC.
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The registered office address of the Parent Company and its subsidiaries (collectively referred to
as the "Group'") is at 14/F Equitable Tower, 8751 Paseo de Roxas, Salcedo Village, Makati City.

The Parent Company's subsidiaries were all incorporated in the Philippines and registered with the
SEC. Their principai activities are as follows:

CPC and CHGSI Invest in and engage in the business of operating and
mining of any mineral resources in the Philippines such
as iron, ore, copper, gold, silver, lead, manganese,
chromites, nickel, etc.
Invest in and engage in the business of operating and
mining of any rnineral resources in the Philippines and to
engage in the business of managing, administering solid
waste disposal system.
Engaged in the business of operating and mining any
mineral resources in the Philippines, such as lirnestone,
lime, silica, iron ore, copper, gold, silver, lead,
manganese, chromites, nickel, among other minerais,
both metallic and non-rnetallic; prospecting, explonng,
milling, concentrating, converting, smelting, freating,
refining, uranufacturing, and preparing for market,
whether export or domestic, such mineral resources and
producing and dealing in all its products and by-products
ofevery kind and description and by whatsoever process,
the same can be or may hereafter be produced.
Engaged in the business of manufacture, production and
merchandising, whether export or domestic. of cement,
cement products and by-products, including its
derivatives and any and all kinds of minerals and
building materials.
Engagal in the business of operating barges, steamships,
motorboats and other kinds of water crafts for the

CSSI

CPMDC

, .*-_ transportation of cargoes ald-pg5grygq _
Minerai Bjehts of CPC
The table below summarizes CPC's minerai rights:

,A.rea Covered

liq_em9gD,951gle1lq! _, (in Hectares) Locarion

CPCMC

CSCI

Nf ineral Production Sharing
Agreement (MPSA) 01 0-92-
X

MPSA-z83 -2C}CI9.XI[.SMR
Application for Mineral

Preduction Sharing

i, i98

3,188

Casiguran, toreto, Dinagat
lslands

Libjo iAlborJ, Dinagat Island*

Agreemery (APSA) 086-)il[ 718 Acoje, Loreto, Dinagat islands

MPSA-O10-92-X or the "Casiguran Nrckel Project," was acquired by CPC from Casiguran Mining
Corporation by virtue of a deed of assignment on May 29, 2006, which rvas approved by the
Department of Environment and Natural Resources (DEI.{R) on December I 1, 2006 In addition,
MPSA-283-2009-XI[-SMR or the "Rapid city Parcel [I Prospect" (*Rapid City") was approved
by the DENR on June 19,2A09.
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The Acoje Property is covered by APSA-086-XIII and Environmental Compliance Certit-rcate
(ECC) No. 008-345-301C. APSA-086-XIII is still under frnal evaluation with the Mines and
Geosciences Bureau (MGB) Central Office as at June 30, 2019.

DEN&esd r4rqitsAudij
lulining Audit
On a letter dated October 3, 2A16, the DENR notified CPC of the results, findings and
recommendations of the mining audit conducted for the operations in Loreto and Libjo, Dinagat
Islands pursuant to the DENR Memora.ndunr Circular Wo. ZOte-Ol re: "Audit of AIi Operatrng
Mines and Moratorium on New Mining Projects issued on July 29,2016.

On a letter dated October 25,2016. CFC responded by submitting a complete update on the DENR
recornrnendations and changes implemented by CpC.

On January 16, 2017, a "lV1emorandum to the Secretary, was sutrmitted by the DENR's Technical
Review Committee, which is tasked to review the results of the mining audit report and submitted
comments and explanation of CPC, recommending the suspension of the CPC's Environmental
Compliance Certificate (ECC), Ore Traflspofi Permrt andlbr Minerai Export permit peilaining to
its mining operations in Loreto and Libjo, Drnagar Islands and fined CPC for various violations.

On February 2, 2017 . the DENR released a list o1'mining finns for closure and suspension. CpC
was exciuded on the aforementioned iist.

CPC has not received any fbrmal letter from the DENR pertaining to the suspension of its ECIC,
Ore Transport Permit and,/or N{ineral Export permit.

On February 15, 2018, DENR issued a list of companies with denied or rejected MPSA. The
Parenl Company or anv of its subsidiaries is not rnclucied in the mentioned report.

llEly'Rlrfl,*,rre l;indi*g;s ail tlze {'erflent and Lirnestane pro,iect
On Deceml:er 14. 2016" the DEN'R issued a Notice of Adverse Findings {lqAF) w'ith regards ro
CPC's ECC-CO-I5L.}5-0017 fbr the proposed Cement aild Limestone pro3ect {the "Froject,'} in
Pihamungahan, Cebu.

On a letter dated December 23,2016, CPC respondecl to the issued NAF by the DENR indicating
that the Project's ECC should not be cancelled nor suspended as CPC has substantively compfied
with the conditions set forth in the ECC.

CPC has not received any lbrmal letter from the DENR pertaining to their reply on the NAF.

The Smeltine Plant Proiect
CHGSI
CHGS} was registered and incorporated with the SEC on January 14, 2008. The principal
activities of CHGSI are to invest in and engage in the business of operating and mining mineral
resources in the Philippines such as iron ore, copper, gold, silver, lead, manganese, chromite,
nickel, etc.; prospecting. exploring, milling, concentrating, conveding, smelting, treating, refining,
tmd manufacturing; preparing for the market, whether export or domestic; and producing and
dealing in ali its products and by-products of every ktnd and description and by whatsoever
process the same can be or may be hereafter tre produced.

On October 28,2009, CHGSI was registered with Phiiippine Economi c Zone Authority (PEZA)
under Republic Act (RA) No. 7916 as an ecozone export enterprise engaged rn the production of
ferro-nickel (pig iron) at the Leyte Industrial Development Estate - Special Economic Zone
(LrDE-SEZ).



,i

By virtue of its PEZA registration. CHGSI is entitled to, among other incentiyes, four (4) years
income tax holiday, which shali be reckoned upon its start of conimercial operations, as well as tax
and dut"v free importation of its capital equipment and raw materials, subjeci to its compliance with
the terms and condrtions of its registration.

("ssY

In 2011, the Parent Company entered into a partnership with Sidew"ide Resources (H K ) Limited,
a subsidiary of Chaoyang Saiwai Mining Co., Ltd oi p. R. China., a group thai owns an rron
powder processing plant, eledric furnace smelting plant. and primarily.dJes mineral ore trading. It
is the Parent Company's plan to set up electric fi:rnaces in the future to enhance the production of
its nickel pig iron. From this forrned partnership, csSI is incorporatecl

As at June 30,za9. cssl has not yet started with its commercial operation.

Mining Oneratiqns
CPC has mining activities in seiected areas covered by its MPSA in the province of Dinagat
Islzurds.

There are two Geologic Resource Evaluation Reports for the Casiguran Nickel project and a
Resource Evaiuation Report for the Rapid City Parcel Il Prospect, *hi"h *"re prepared by Dr.
Carlo A. Arcilla, an accredited competent person in accoriance with tfre aennition of the
Philippine Mineral Reporting Code.

Based on the reports, the Casiguran Nickel Project and Raprd Cify Parcel II prospect have a
combined indicated and measured resource of 9,897,000 Dh4T with agrade of 1.02% nickel (at
0.8% nickel cut-off) and 9,067,000 DMT r.vith agrade of 1.a7% nickel {.at 0.8% nickei cut-off),
respectively. These represent 100,000 metric tons of pure nickel ancl 3.5 million tons of iron and
90,000 tons of pure nickel and 3.8 million tons of iron for the Casiguran Nrckel Project and Rapid
City Parcel II Prospect, respectively, subject to mining plans and mital recovery p*u**t*rr.

Iv{anagement looks forra'ard to continue developing and expioring these mineral properties either
on its orm or with joint venture partners.

'Exlension of Minetal Production Sharing Agreement MPSA) 010-g2-X (C.asigtran Nickel
Project)

On May 11,2016, CPC filed an appiicatron fbr renewal for MPSA No. 010-92-X at rhe N{GB
Regional OiTrce No. XIII, set to expire on N4ry 6" ZAn .

In response to the initial filing for renewal, MGB Regional Office No. XIil has directed CpC last
January 11, 2A17 to submit certain requirements. CPC subsequently refiled its application for
renewal on August 15,2017

On Septemb er 12,2017. MGB Regional Office No XIII through its letter, infbrmed CpC that its
application has not been endorsed to the MGB Central OfTrce for further review and evaluation
pending the remaining mandatory requirements.

As at June 3l,2AD, outstanding requirements for submission to MGB include Local Government
Unit (LGU) project approval/endorsement in the fbrm of a resolution from the Sangguniang Bayanof Loreto, Dinagat Islands. Currently, CPC is in the process of obtainin!- the lequired
endorsements from the Sangguniang Bayan of Loreto through the settlement of its outstanding
municipal business tax obligation with the Municipality of Loreto, Dinagat Islands.
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Based on management's discussions with the Municipality of Loreto, Dinagat Islands,
management is cerlarn that the full payment of the *rni"ipul business tax would cause the
issuance of the required endorsement fi'om the Municipality ir ri.eto, Dinagat Islands. MpSA
renewal would depend on the approval of MGB.

lrtrevertheless, MGB issued a certification dated April 5,2018, stating that CpC is the
hoider/operator of the valid and subsisting mining teriements subject for renewai. Given these
conditions. managoment believes that MGB will ap rove the renew.i.l of the lv{psA.

f'he Cement and Limestone project
Through a Joint operating Agreement (JoA) executed between Philippine Mining Development
Corporation (PMDC) and CPC dated December 10, 2010, with a terrr of ZS y**r,-the Group has
4,795 hectares in Pinarnungahan, Cebu to mine limestone. An initial resouree assessment
conducted in 2012 on an 8l hectare area estimate as indicated limestone resource of 34,000,000
metric tons (see Note 22).

in April and July 2015, the Group was able to obtain the ECC for the Cement plantlpower plant
and Limestone Quarry Proiect, respectively.

Regisrrailctn of CPCA4{.: utith the BOI
on January 22,2018, CPCMC was registered with the BOI with Certificate of Registration No.
2018-015, on its cement plant prqect at Barangay Sacsac" pinamungahan, cef,u, as a new
producer of cement on a Non-Pioneer Status under the Omnibus lnvestments Code of igg7
(Executive Order No. 226).

{-.sct
On December 8, 2011, CSCi was registerecl with the Maritime Industry Authority with CertificateNo DSO-2006-003-0S6 (2014) under Marina Circular 2006-003, which is vaiid until Aprit 9,
2A2t
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2.3 RESULT OF OPERATION 
:

For the six months ended June 30,2019, the Group's operation resulted to net ioss of
P28.0 million.

Unaudited Interim Consolidated Statements of Comprehensive Income

For the six months ended June 30. 2019
In thouands. except gd chnnge clata 2019 2018 ?ir chanse
Ret'enue

Cost of sales

Depletion of explored mineral resources

P.P-

Gross loss

Operafing expenses {27,628)
_Other charges - net (62A)

(40,51S;
(636)

-32,,A

3%
Net ioss before tax {28.2481 (41.1s4) -31o/o

Net loss attributable to the equitl,
holdersofthe Parent |?Z7,Z9S') (P38.78e) -3096

Loss per share

Basic,Diluted (p0.0097) (P0.0r 38)

2.4 OPERATING RESULTS FOR THE SIX MONTHS ENDED June30o 2019
CONIPARED WITHJune 3Q 2018

During the sixmonths ended June 30,
P28.0 million.

2019, lhe Group's operation resulted to net loss of

During the srx months ended June 3A,2019, no shipment of chromite or nickel ore was made by
the Group. Hence" there is no recognition of any revenue for the period. Operating expenses of
P27.6 million and P40.5 mililon for the six months ended June 3A,2Ol9 and 2018, respectir,ely, or
32o/o lower.

The Group's operating expenses for the sixmonths ended June 30, 2019 pertain mainly to
salaries,taxes and licenses, and professional fees, rvhich represents 4870, 60/o and,3%, respectively
ofthe total operating expenses.



2.5 FINANCIAL COI{DITION

June 30,
20r9

In tfutusands. ercept ot6 change data. (Unaudited)

lnferim Consolidated Statements of Financial position

December 31.
2018

(Audited) % Chanee
Total Current Assets
Total Assets

Crrrenl Liabilities
Total Liabilities
Total equity attributable to equitl,

holders of the parent

Equity Auributable to Minority Interests

P456,081

31795,007

l,l73,gg7
1r189,945

21616,OZ5

{10,963}

P333.646
3,443,30r)

795.009

810,209

2,643,320
(10,229)

2.$3.491

37t/o

I09il

18%
47%

-t%
10;

ro/-t7tlTotal Equitv 2,605,062
Current assets/'I'otal assets

Current ratio
Debt to equity ratio

l2o/"
39Vo

46Yo

10%
424/o

31%

The net increase in current assets mainly pertains to increase in inventories and other cuIrerlts
assets amountrng to P30 4 million and p144.1 million, respectively.

The noncurrent assets of the Group mainly consist of explored mineral resources, property and
equipment and deveiopment costs.The net increase mainly due to additions in development costs
and property and equipment net of depreciation expense charged for the six months ended June 30,
2A19

The liabilities of the Group mainly consist of'payables to contractors, suppliers and related parties.
The payable to related parties represents advances which were used to finance the operation of the
Group. The increase was mainly due to additional payable to contractors and suppliers of spare
parts.

2.5 LIQUIDITY and CAPTTAL RESOURCES

The table below shows the Group's consolidated cash flows for the sixmonths ended
June 30, 2019 and 2018.

Unaudited Interim Consolidated Cash Flows

For the sixmonths ended June 30

ln thousqntls, except %_o c]ange data zolg 20lg 9/u chanse

I{et cash used in operatingactivities

Cash used in investing aclir ities

Cash provided by linancingactivities

Effect ofexclange rate changes incash

(P89,349)

(2ss.e45)

293,232

{p73,752)

(139,600)

194.1 41

130

aro/4t /t

83(}.^

5 lBlo

-920/o11

Netdecreasein ca^qh (le.08ii
Cash at beei

(52,051)

72,794 41.511

173'%

7 S*la

Cash at end of PZA,732, p22.43t) -89.;

The Group believes that it has sufficient resources to finance its working caprtal requirements. llihe
G?rO expects to regularly undertake shrpment of ore and the corresponding management and
collection of accounts receivable, and temperaflce ol accounts payable. Long-term eyents such as the
additlonal purchase of property and squipment caru be met by the Group via infusions of either equity



or debt through the shareholders. A11 funding for the Group's operations for the next i2 months shall
be internally generated. The majority shareholder has committed to continually provide workrng
capital to the Group lo assure its continuous operations.

Cash used in investing activities mainly pertain to addition to investment propertiesand property and
equipmentamountin g ta P244.3 million and P4. 1 m illion, respectively.

2.7 TINANCIAL SOUNDNESS INDICATORS

All secondary licensees of the Commission (financing companies, broker dealer of securities and
underwriters) and public companies are required to include a schedule showing financial soundness
indicators in tw-o comparative periods, as follows.

June 30r 2019
(Unaudited)

Current fusets 456,080.607
Current Liabilities 1,17J,996,600

Current Ratio

Decernber 31, 2018
(Audiredi

333.645.607

795-008.900

0.39 0.42

Total Liabilities
Total Equfv

1r18919441835

2,6A5,062,221

8 10.208.845

2.633.090.850

.pgbrllg tqyity rotio 0.45 0.31

Income (loss) before
depreciation. amortization (22,878,315)
and depletion

Total Liabilities _ 1,1g9,944,g35
Solvenqt rutio

3.143,299,695
8 r 0.208.845

(0.02i 4.25

Total Assets

Tgral Eq.uiq

Assel tq equiyt ratiil

3,?95,007,056 3,443.299,695
2"633.090.850

I3l1.46

Loss before Interest Expense

. and Taxes (ZBrZ37,Bg7)
lnterest Expense T4grZgO

Inlercst rate cwefage ratio (37.74)

(98.-39,r,708)

1.55 1.1 32

(63 43)

Net Loss

Total Assets

(28,$28,629) (9e.468.1s6)
3,795,007,056 3.413.299.695

Retunt on Asset rffiio (0.01) (0.03)

Net Loss i28,028,629)
Total Equib. _ 2,605,062,221

(99,468, i s6)
2.633.090,850

Return"on EquitJ! rati!!- (0.0t) {0.04}
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2.8 RISK

Overview

'Ihe Group's financial instruments consist of cash, rehabilitation flurds, AFS financial assets,
due to related parties and accourts payable and other cufl'ent liabilities. The main purpose of
these financial instruments is to finance the Group's current operations. The main risks arising
from the use of these firiancial instruments are credit risk, liquidity risk and market risk.

Risk Mawwement Framework
The BOD and management have overall responsibility for the establishment and oversight of
the Group's risk management framework.

The Group's risk management policies are established to identi{, and analyze the risks faced
by the Group, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Group's activities. The Group, tluough its training and management
standards and procedures, aims to develop a disciplined and constructive control environment
ifi which all ernployees understand their roles and obligations. There were no changes in the
Group's objectives, policies and processes for managing the risk and the methods used to
measure the risk from previorls year.

Credit Risk

Credit risk is the risk of financial loss to the Group if a customer or courterparly to a financial
instrument fails to meet its contractual obligations, and arises principally from the Group's
bank deposits and trade debtors and is monitored on an ongoing basis. The objective ir to
reduce the risk of loss tlrough default by counterparties. The risk is managed by spreading
financial transactions. including bank deposits, across an approved list of high quality banks.

Exposure to Credit Risk
The carrying amoutts of financial assets, which are classified as loans and receivables,
represent the maximum credit exposure. Credit rjsk at the reporting date is as follows:

June 30,2019 December 31- 2018
(Unaudited) (Audited)

Cash in banks

Rehabilitation funds

?241687,278

47,184,615

P72,783,sgs

43"297,729

P47,871,885 P116.081.324

Cash in banks are considered good quality as these peftain to deposits in reputable banks.

Cash in banks and rehabilitation f,urds are of high grade qualiry. High grade cash in banks and
rehabilitation funds are invested and deposited in reputable local banks. These accounts are
$pically not impaired as the counterparties generally respond to credit actions and update
their payments accordingly

The credit qualities of financial assets that were neither past due nor impaired are determined
based on the credit standing or rating of the counterparry.
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Liquidity Risk
Liquiditr risk is the risk 

lh.ul tr* Group will encounter difficulty in meeting the obligarions
associated with its financial liabilities that are settled by delivering cash or Inotlier financial
asset' The Group considers expected cash flows aorn financial assets in assessing andmalaging liquidity risk, in particular its cash resources. Cash balances are managed with twcr
rnain objectives: maintain maximum liquiditv and rninimize the cost of borrowingi

Exoosure to l.iquklitt, Risk
The following tables summarize the maturiry, of the Group,s financial liabilities
June 30, 2019 andDecember 31, 2018 based orcontractual repapnent arrangements:

as at

June 30,2019
Canying
Amount

Contractual
Cash Flows

Due Within
One Year

Accounts payable and other
current liabilities* p244,J44,sJ9 p244,344,s3g y244,344,s3g

Due to reiated parties gZg,SlZ,ZOA IZA',SIZ,ZO* g?$,SSZ,ZOL

Pt,1721976,741 v1r172,976,747 pl,l?2,976,747
4lixcludes no*rtnancial liabilitjes atnormting Io p! .I ntillion.

December 3i.2018
Contractual Cash Due Within

One Year

current liabilities* p158.680.459 pt-58.680,459 pl_58,680.459

_..-o::,:oo,os+ o

P793.980.543 P793.980.543 P793,980,5,13
$Excludes no*fnancial liqbilities anouting to p|.g nillion.

It is not expected that the cash flows included in the maturigu analysis could occur
siglificantly earlier, or at significantly different amounts.

Market Risks
fuiarket risk is the risk that changes in market prices, such as foreign exchaage rates, interest
rates and equirv* prices will affect the Group's income or the value if its holdings of f,nancial
instruments' The objective n:arket risk management is to manage and ci:ntrJl rnarket rjsk
exposures within acceptable parameters, while optiinizing the retufll.

flxposures to lbreign Currency Risk
The Croup's culTency exposuro relates to foreign currency denorninated bank accounts as well
as transactions compn'sing of receivables and payables, 

-Siflce 
tlie Company expsrts 100% of

its revenues, all its sales hansactions are in foieign currency, specificaliy denominated fu US
Doliars.

Accounts payable and other

29 11'',.,



The following table shows the
assets and liabilities in their US

Group's siguiflcant foreign currency-denominated monetary
Dollar (USD) and Philippine peso equivalenrs:

June 10,2018

Currenl fi nancial assels

Cash $25,825.33 P1,323.290
t t'te exchottge rale u.ted lo ctttn'ert the [,i.5. dollar amount.t inlo Phitippine peso;a] US$\00 h, pl t.U
the peso-dollu exchange rate a.s rluoted in the Bankers Association ij'*e irlritippires as at Juile 50, 201g.

Tlrere were no other signiflcant foreign currency-denominated monetary assets and liabilities
as at June 30, 2019.

Commodily price rhk
The Group's mine product reverues are based on international commodity qgotations (i.e.,
primarily on London Metal Exchange quotes and mainsffeam transaction pricbs; over which
the Group has no significant influence or control. This exposes the tiroup;, results of
operations to comrnodity price volatilities that may significantlyirrrpact its cash ilo*s.

2.9 KEY PERFORMANCE Ih{DICATORS

The- Company's management intends to analyze future results of operations through the following key
performance indicators, among other measures.

Tons Extracted and Ore Grade Sold and Shipped
Tons extracted and ore grade are key determinants of sales volume. Higher tonnage and ore grade are
directly proportional to revenue level.

Actual Production Cost
Production cost per ton is a key measure of operating efficiency. A lower unit production cost in ore
extraction will result in the Company meeting, if not exceeding, its profitatrility iargets

Earnings Fer Share
The Company's earnlngs per share is a key rneaslrre of the Company's effecti\reness in rneeting its
finaneial targets that in tum, wiil provide investors comparabie benehmarks relative to sirailar
companies.

2.10 DISTRIB!-TTION S,TETHODS OF PRODUCTS AND SER\,TCES

Demand for Nickel from China
china is the world's largest producer and consumer of stainless steel.
5092i of the global production and that figure is expected to gror,v over
stainless steel contains between Z-I4yo Nickel

In 2010, China produces over
the next few years. Commr:n

resources but is generally not
that ranges between 1 - 2tro.

In 2006, nickel prices started to surge because of China's huge demzurd and China's nickel supply was
affected" An opportunity surfaced when Chinese stainless sieel producers realized that they need an
alternatir'e supplier for Nickel. China Steel was one of the first io start producing the alternative pig
iron in 2006

Nickel Pig Iion (NPl)
Laterite Nickel ore accounts for about two-thirds of the world's nickel
used for producing refined pure nickel beeause ofits iaw.nickel content
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After a series of sintering and smelting processes, removing impurities such as phosphorus, sulfur and
silicon to specification, the iaterite nickel ore can be procurred into nickel pig i.on that contains
between 4Yo to 13o/o nrckel with Iron and other metals accounting for the balance. 

-

Chinese stainless steel producers use nickei pig lron, to which they will add chromium and other
materials, to produce 200 to 300 series stainieis steei which accounts for more than TOaA of tatal
stainless steel production in China.

Indoresian Ore Ban
In 2014, the ban on expofls of unprocessed ore in Indonesiatook effect, the resuit of legislation that
1'as passed five years ago. Exports of lateritic nickel ore over the last ser.eral years to-China have
fueled the growth of its NpI industry. China's NPI plants rely exciusivetry on nickel ore, primarily
from Indonesia and secondarily from the philippines.

Howerer, a new decision by the lndonesian goyernment, issued in January 2017, relaxing their ban on
the export of nlckel ore, provides the basis for uncertainty in the nrckel inarket. In 201-8, Indonesian
gor,ernment issued nickel ore expoft quota of not more than 2g.5 million 1vMT.

2.11 GROUP'S STRATEGIC PLAN

The Group intends to continue exporting nickel ore in Chin4 which is its princrpal n:arket. It has
received sereral Letters of Intent from interested buyers in ihina for the purchase of a minimum
volume of 500,000 metric tons of l.lickel Ore with * Lu"rug* of 0.90% nickel content with 490lo rron
content but would be cautious on the selling price. If the price is higher than the r,.ariable cost and
provide contribution margin to lower down fixeA cost, we can sign the transaction. The Group will
focus on cost management as we will monitor the seliing price rn the market.

Transactions with and /or Dependence on Related parties
Necessary information on related parties is already disclosed in Note 13 in the notes to condensed
interim consolidated financial statements.
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PART II - OTHER INFORMATION

There are no other information not previously reported in SEC Form l7-C that need to be reportecl in
this section.
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Century Peak Metals Holdings Corporation
snd Subsidiaries

lnterim Consolidated Financial Statements
As at June 30, 2019 (Unaudited) and December 31,, 201,8
(Audited)
and for the Six months Ended June 30,2019 and 2018
(Unaudited)
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